PETROLEUM 


Views are wide on wider well spacing .... 


Foreign pipe makers eye U.S. market.... 


In exclusive interviews with Petroleum Week: 





@ Nasser outlines his views on oil 


@ Perez unveils Venezuelas goals 


‘Revolutionary’ tools cut rig time 

LPG octane ratings are important, too.... 
World hunger pushes fertilizer output... 
Water speeds heavy crude in pipelines ... 
Indonesia cramps private oil capital 


SBA program offers easier money 


Price 50 Cents 





IN THE FIELD () 
OF OIL FINANCING t 


Let your plans include 

the specialized knowledge 
and resources of the 
nation’s Pioneer Oil Bank. 


84th Year of Dependable Service 


whe sow NATIONAL BANK 
tical , IN DALLAS 





3 times as good 


it’s easy to see why this Texas equipment-maker 
called in an acknowledged belt expert, the G.T.M. - 
Goodyear Technical Man. The V-Belts they were 
searching for had to be capable of driving 300-barrel- 
a-day, 1000 p.s.i. waterflooding pumps — without the 
stretching failures that would hold up a vital oil well 
revival program. 

And how successful was the search? The G.T.M.’s 
V-Belts with the Green Seal — muscled for super- 
resistance to stretch — let the manufacturer use 
smaller, less expensive drives and produce a more 
compact, more efficient piece of equipment. More than 
that, the belts gave them 3 years of trouble-free serv- 


bringing back “dead” wells 


ice—3 times better than any others they’d ever tried. 


Once again, the G.T.M. came up with a moneysaving 
answer when an industrial rubber product user 
struck a costly snag. To break a bottleneck in your 
operation—fast—contact him through your Goodyear 
Distributor—or by writing Goodyear, Industrial 
Products Division, Lincoln 2, Nebraska, or Akron 16, 
Ohio. 


IT’S SMART TO DO BUSINESS with your Goodyear Distributor. 
He can give you fast, dependable service on V-Belts, 
Hose, Flat Belts and many other industrial rubber and 
nonrubber supplies. Look for him in the Yellow Pages 
under “Rubber Goods” or “Rubber Products.” 
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GOODYEAR INDUSTRIAL PRODUCTS 


@)-Specified 
COMPASS-V-Steel Belts for 
Waterflooding Pump 
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.. 
A load-carrying section of endless high- 
tensile steel cable 


B Notches open between pulleys, dissipat- 
ing heat 


C Notches compress rounding pulleys, giv- 
ing continuous gripping surface 


D Highest-quality rubber underbody 


E Sturdy bias-laid fabric cover resists wear 














THE GREATEST NAME 
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Green Seal, Compass ~T. M.'s The Goodyear Tire & Rubber Company, Akron, Ohio 


IN RUBBER 





We're 


“OIL MINDED” 


There are 18 men affiliated 
with the industry on our 
Board of Directors and Advisory Directors 


FIRST Criyv 
NATIONAL FRB AAR Hee OF HOUSTON 


Loans on oil or gas producing prop- 
erties, secondary recovery, refining 


plants, pipe lines and many others. 


ih 


HOUSTON, TEXAS 
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INSIDE Slant 


OPTIMISM PREVAILED 





Optimism prevailed at 
last week's annual meet- 
ing of the Petroleum 
Equipment Suppliers Assn. 

This was in direct con- 
trast to the pessimistic 
attitude that existed at 
the 1958 meeting. 

At that time, PESA mem- 
bers—the same as other 
businesses—were caught 
in downward industry ad- 
justments. Business was 
off, and those attending 
the meeting openly re- 
flected it. 

But last week there 
were smiles. Every member 
of PESA contacted was 
happy to say that his 
business was better than 
last year. 

In fact, 














one said his 
business had increased 
27% over 1958, and that 
he thought it would get 
even better in the second 
half. 

He wasn't alone in 
feeling things were on 
the way up, and that the 
second half probably will 
be better than the first. 

Adding cheer to the 
manufacturers and sup- 
pliers of oil industry 
equipment has been the 
Steady increase in active 
drilling rigs during 
recent weeks. 

The rig count now is 
around 250 more than the 
total at this time last 
year. And historically, 
the closing months of 
the year are always the 
brightest. 
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Grant G. Woodard, General Sales Manager, and 
Stanley E. Johnson, Vice President and Director of Sales, 
The Cooper- Bessemer Corporation, discuss their Oil Show display of... 


Five new Cooper-Bessemer developments 
to help you reduce costs 


We are exhibiting five outstanding Cooper- 
Bessemer developments at the Oil Show starting 
May 14. We hope to have the opportunity to 
see you there and to explain how each of these 
new products will help you reduce capital out- 


lay and operating costs of compression facilities. 


At the Tulsa exhibition you will see: 


1.A new Cooper-Bessemer packaged V-angle com- 
pressor with highly advanced features for impor- 
tant economies. 


. A small integral gas engine compressor—a compact 
new Cooper-Bessemer unit in the 300 hp class, engi- 
neered and packaged especially for gathering service. 


3. A new flexible line of small, direct-coupled Cooper- 
Bessemer gathering compressors in the 100 to 
350 hp class. 


. Important cost-saving features in a new Cooper- 
Bessemer centrifugal compressor. 


. New Cooper-Bessemer En-Tronics equipment for auto- 
matic control of compressors and engines. 


We will look forward to discussing these new 
developments with you and helping you evalu- 
ate them in terms of your needs. 


BRANCH OFFICES: Grove City *« New York * Washington 
Gloucester + Chicago « Minneapolis « St. Louis « Kansas City « Tulsa 
New Orleans + Shreveport + Houston + Greggton + Dallas + Odessa 
Pampa + Casper + Seattle + San Francisco * Los Angeles 
SUBSIDIARIES: Cooper-Bessemer of Canada, Ltd 
Calgary « Toronto + Halifax 
Inc Houston 
essemer International Corporation 


Edmonton 


New York « Caracas 


r, S.A.... Zurich, Switzerland 


Bessemer 


GENERAL OFFICES: MOUNT VERNON, OHIO 


ENGINES GAS - DIESEL - GAS OLESEL 
COMPRESSORS RECIPROCATING AND CENTRIFUGAL 
ENGINE OF MOTOR ORIiVEIN 





Congrats and $25 for this quip to J. B. VANDERGRIFT, a 
DEPT /Opinions 


Views That 


Voandergrift Oil & Gas, Independent Producer, Pittsburgh, Pa. 
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Lend, ot it 


You can “put this in your pipe and smoke it”... Lone Star 

casing, tubing and line pipe is the most popular in the industry 
because it is tough, dependable and available conveniently 

right in the middle of the oil country 

Made by the oil man’s own steel mill, Lone Star API pipe is 

the specialty of the house... where quality control is rigidly 


maintained for Joe Roughneck’s personal satisfaction. 


Neighbor, wherever you are, specify 
Lone Star and we both get a good deal. 





1956 Lone Star Stee! Company 


lone Slat steEL 
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L S EXECUTIVE—SALES OFFICES 
W. Mockingbird Lane at Roper * P. O. Box 12226 * Dollas, Texas 
DISTRICT SALES OFFICES 
912 Republic National Bank Building, Dallas, Texas 
Houston, Texas | Midland, Texas | Tulsa, Oklahoma 
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Make News... 


Pho of us who have feebl pro 
tested against the orgy of government 
pending have been called monsters 
vho are opposed to education or good 
aids or farmers or veterans or old 
people or airports or any of the othe: 
beneficiaries of the many spending 

Vhis is not so. Each of us can 
think of lots of things we would lik« 
to enjov, but we forego them becaus« 
we cannot afford them. ‘The same gen 
eral rule should be followed by LON 
rmments.” 

R L. MINCKLER 
, t 


residen 
General Petroleum 


“It is not wild exaggeration to sav 
that the American working man 
hould take a look at his union, hi 
ompany, and his industry and try to 
letermine whether his leaders have 
perhaps been helping to price what 
he makes out of the market 

MILLARD E. STONI 


Vice-preside? 
industrial relat 
Sinclair Oil Cor 


...and Letters 


I b Russell Brown 


tit 4 “IPAA Upholds Son OF THE 


P\\ \pr.10°5 


0 to 5,000. petrol 


aueecwer as INDUSTRY 


todav, some 2,000 of th 
58 and 1959 graduates with 
ic, two, and three degrees 
Wanda M. Jablonski’s fine analy Lone Star pipe like a precious jewel..is a thing of beauty 
‘Needed \ Good Compa ind in its own field 
d Guess” {PW Apr.10°59, ple 


lawless steel .. its artful finish by true steel 
the handwriting on the wall for th 


Its virtue lies in its { 
craftsm« n, and the time and money saving convenience of 
mestic oil industry. 


beine available overnight right here in the great mid-continent 
uting around the corner for th 


oil and gas workshop 
nomv is the reaction to th 
tock market hysteria and Roughnecks and company presidents, alike, call Lone Star the 


debt structure of federal gem of the oil and gas industry. 

nt ind city government 
Maury M. TRAvVI 
Denver, Colo 
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to see a demonstration of 
Cameron’s new pressure controls for 
drilling and production at the 
International Petroleum Exposition, 


Tulsa, May 14-23, 1959. 


* TYPE "F” BLOWOUT PREVENTERS 
*» NEW GATE VALVES 
SOLID BLOCK CHRISTMAS TREES 


FLOW CONTROLLERS 


IRON WORKS, INC. 


Box 1212 —H 
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WHAT'S HAPPENING IN OIL 


At least one Federal Power Commissioner thinks that pinning pro- 
ducer gas rates to cost is absurd. Commissioner Arthur Kline said publicly 
this week that it isn’t the proper way to fix wellhead rates. His choice: 
an area pricing basis. re 

a 


Need more capital? If so, be alert for activation of the new loan 
program in your area. Several investment firms have already been organ- 
ized under a procedure set up last year by Congress, and many others are 
being planned. one oe 


UAR’s President Nasser minimizes the threat of nationalization of 
Middle East oil. The reason, he told Petroleum Week, is that Mideast pro- 
ducing nations want—and need—to cooperate with the West because they 


must have markets. coh 
+ 


Texas independent producers asserted their strongly independent 
views on wider spacing this week. During a debate in Dallas, proponents 
said unnecessary drilling amounted to “greed.” Opponents argued that 
wider spacing would endanger the “little fish”—independents. ... p. 15 


Venezuela wants the U.S. to give it an over-all U.S. import quota 
and let it make allocations to Venezuelan producers. Also, Venezuela is 
planning controls over oil pricing and, possibly, production, aimed at price 
stabilization and conservation, according to its Minister of Mines & Hydro- 
carbons. coe ft Be 


Two new tools are being offered as time savers in directional drill- 
ing. One circulates sediment out of a hole to permit proper whipstock 
setting. The other helps orient whipstock and deflecting tools without 


subsurface surveying. tan 
+ 


Use of fertilizers abroad is growing rapidly, but U.S. exports are 
declining. The reason: More nitrogen plants are being built in those areas. 
-. p. 40 


New information is available on the octane values of LPG blending 
components. This is particularly useful in blends for heavy trucks using 
LPG as fuel. os «fi 


Current research may help solve a sticky pipeline problem: moving 
heavy crudes economically. One possibility: use of water to speed the flow. 
re 


Sales of foreign-made pipe in the U.S. may increase. Price differ- 
ences, already a factor, are likely to widen if U.S. steelworkers get a wage 
hike at mid-year and the hike is passed along to consumers. es 


- 
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Up to the Minute 


SIGNIFICANT LATE NEWS 


The U. S., now set to exempt Canadian and Mexican oil from import 





4% c quota restrictions, may face strong Venezuelan objections. The plan for 
v e such exemptions had been discussed with Venezuelan officials. But Vene- 
“, As zuela’s Minister of Mines Perez Alfonzo is due in Washington next week 

*O7 fu” wv to present his views (page 19) on special treatment for Canada and Mexico. 


The exemptions will do little good. The purpose is to “restore” a 
May 1, 1959 market for Canadian crude in the Puget Sound area, where refining ca- 
pacity totals 150,000 b/d. Only one refiner there—General Petroleuam— 
runs Canadian oil now (20,000 b/d). Shell, however, will take 10,000 b/d 
from Canada starting June 1. 
Canadian crude lost out to lower-priced Mideast and Far East oil at 
Puget Sound. And oil men predict that unless the “controlled” imports 
to the West Coast are cut after June 30, Canadian crude won’t make much 


of a new inroad. 
7 


Soviet oil men, charging “conditions of a discriminatory nature,” 
will not attend the Fifth World Petroleum Congress. A delegation was com- 
ing to New York this month, until the U. S. ruled they couldn’t travel to 
certain areas here unless reciprocal rights were granted U. S. oil men to 
travel in the Soviet Union. 

a 


A Federal Court’s restraining order against the imports program is 
still in effect. The order withholds application of imports restrictions to U.S. 
Oil & Refining Co. until the government appeals board rules on the case 
perhaps by next week. U. S. Oil wants its crude and unfinished oil quota 
changed to permit it to fill the entire quota with unfinished oil. Otherwise, 
it says, it will have to shut down. 





The long-awaited report on pipelines by a House subcommittee will 
be made public soon, perhaps within a few days. Based on a 1957 investi- 
gation of shipper-owned crude pipelines, the voluminous report is expected 
to loose some sharp darts. 

7 


The Iraq government will appoint a representative to be an execu- 
tive director of Iraq Petroleum Co. IPC confirmed this week that it has 
agreed to such a move, which is in line with what Economy Minister 
Ibrahim Kuba terms “Iraqization” of its oil operations. 


IPC has agreed to increase its export capacity to 70-million tons by 
1962—double its 1958 total. It denies, however, that it plans to set up more 
refineries in Iraq or to extend profit-sharing to refining operations. The re- 
finery developments had been indicated by Kubba in a statement in 
Baghdad, according to reports in the Middle East. 


J. L. Latimer, Magnolia Petroleum president, is this year’s “Chief 
Roughneck.” He received this week the award presented annually by Lone 
Star Steel Co. to an outstanding oil man who “came up from the fields.” 
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OR HOT... PARATONE-BLENDED O/LS DO THE JOB: 
Driving conditions— whether in sub zero temperatures— or in blazing summer 
heat, demand the most from lubricating oils. Oils blended with Enjay Paratone® 


viscosity index improver remain free flowing all winter long— and provide 
instant lubrication when starting up. And yet when engine temperatures soar, 





these same Paratone-blended oils stand up and refuse to thin out. 


Enjay has developed the only complete line of high quality additives (Paramins”). 


To meet the most exacting lubrication specifications, insist on Enjay Paramins. Pioneer in Petrochemicals 


ENJAY COMPANY, INC., 15 West 5ist St., New York 19,N.Y. + Akron + Boston + Charlotte - Chicago - Detroit - Los Angeles - New Orleans + Tulsa 
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CONTINENTAL- 


Presents 





Expanded Facilities 


TO MEET THE 

WORLD'S GROWING 
DEMAND FOR (-E 
DRILLING AND 
PRODUCTION EQUIPMENT 


Continental-Emsco’s confidence in the 

future of the oil and gas industries is confirmed. 
Rapid development of overseas oil fields, 
increasing worldwide demand and new uses 
for oil, foretell a challenging 10-year 

period ahead. Anticipating this surge 

of growth, we have doubled the size of 

our Houston, Texas plant. . expanded 

our space at Garland, Texas .. moved our 
world headquarters into larger Dallas quarters. 
Physical enlargement is only a part 

of our story. Our Houston plant is unique 

in the oil and gas industries in that 

all managerial responsibility is concentrated 
at the plant. Centralizing management, 
engineering, design, quality control, 
manufacturing and testing in one location 
assures the operator using C-E equipment 

the finest in dependability, efficiency and 
long life. Manufacturers with scattered 
managerial responsibility cannot equal this 
fully integrated quality manufacturing concept. 
Now and in the future you will find C-E 
attuned to the oil and gas industries.. 


producing equipment that pays off 


with superior performance. 





SEE OUR EXHIBIT 





. 


MAY 14-23. 1959 


Tulse, Oklahoma 












C-E's 
fully 
integrated 


plants provide 
a new concept 


of quality 


manufacturing 





DALLAS, TEXAS 


From these new quarters, the 
Mercantile-Continental Building, C-E directs 
stores and offices in the U. S. and 
inada and representatives in over 30 


countries throughout the world. 
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HOUSTON, TEXAS 
This is the world’s most 2 
complete oil field equipment wae 


plant. The manufacturing area 
under roof is 336,505 sq. ft. 
Drilling rigs, masts, blocks, a ey 
. swivels, rotary tables, 
slush pumps and unit pumpers bs E: 
are manufactured in this ae y 
fully integrated plant with a : 
total ground area of 77.2 
acres. Outstanding structural 
and galvanizing facilities as 
are also available at C-E’s 
Houston plant. 
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CONTINENTAL- EMSCO 


Serving the Oil and Gas Industries 
Worldwide 
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MASS FLOWMETER 

Jointly Developed By BS48 and 

Genera/ Electric For Measurement 
Of Natura/ Gas Flow By 


Actua/ Mass Or Weight \ 


BS4B FILAMENT WOUND 
GLASS TANKS 
Made From A Spiral Wound 
J Continuous Glass Filament 
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COMPLETE LEASE 
AUTOMATION SYSTEM 3-TOWER DRY-FRAC 


In Field Operation With 
Remote Contro/ From 
Centra/ Station LEASE METERING 
EQUIPMENT 


VISIT BS&B AT THE OIL SHOW! 
Tulsa, Oklahoma + May 14-23 


SKID-MOUNTED Included as a “first showing’ will be the revolutionary 
WELLHEAD GAS 
PROCESSING UNITS 


Quick-Cyc/le Hydrocarbon 
Recovery Systems 

















new mass flowmeter for natural gas measurement by actual mass 
or weight... and a completely new type of tank made from 
a spiral wound continuous glass filament. 





Also featured will be a BS&B lease automation system in 
operation. At BS&B’s North Area exhibit (Block 208), you will 
see lease operations being performed automatically, 

with remote control from well test and LACT programmers 
located at a central station in our California Building 

exhibit. Many other products in the fields of gas processing, 





lease automation, liquid level, pressure and flow control 




















a will also be on display. 





BS4&B at the Oi/ Show: (1) California —- 
Building (2) Block 208, North Area Be sure to visit BS&B at both locations! 


Product Research and Development to Meet the /ndustry’s 
NEEDS OF TODAY AND TOMORROW 
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FPC’s Kline Hits Gas Rate Ruling 


Federal Power Commissioner Ar- 
thur Kline charged this week that 
cost-of-service regulation of natural 
gas producers is “ridiculous.” 

“The cost-of-service method is not 
a proper way to fix the [wellhead] 
rates for producers,” he said in Dallas 
at the annual meeting of Texas In 
dependent Producers & Royalty Own- 
ers Assn. 

Kline’s statement was the first by 
any of the five FPC members on the 
subject of producer regulation since 
an FPC examiner recommended the 
cost-of-service method for Phillips 
Petroleum Co. in April. 

The Examiner, Joseph Z.werdling, 
said his ruling was based on the fact 
that the courts and FPC have held 
since 1954 that the cost approach 
must be used as a point of departure 

7werdling’s decision is subject to 
FPC approval. 


“We don't need to go back and 
regulate the producer," Kline said, 
since FPC has control over rates 
charged by utilities and gas trans- 
mission companies. 

PC, Kline explained, can regu 
late prices paid for Mexican and Ca 
nadian natural gas simply by failing 
a certification for trans 
mission until the price is negotiated 


to approve 


HARRY C. JONES, Kilgore, is the new 
president of TIPRO. He succeeds Eugene 
M. Locke, of Dallas. 
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satisfactorily. He said he saw no reason 
why the same approach couldn’t be 
used for U. S.-produced gas 


An “area pricing” basis, he told 
the independent producers, “is the 
only way we can do it." 

Such a comment implied that Kline 
favors the so-called “average fair field 
price” formula, on an area basis, which 
many in the industry turned to after 
the original Supreme Court decision 
in the Phillips cas« 

While Kline declined to discuss 
the merits of the Phillips case spe 


cifically, his remarks certainly apply 
to the issues in that casc 


Kline said that further legislation 
in the field of producer regulation 
is “essential.” 

He said he thinks it will be hard 
to enact a bill such as the Harris Bill 
now, however, unless efforts are mad 
to educate the public in the gas-con 
suming states about gas prices 

rIPRO asked its executive commit 
tee to initiate “feasible legislatiy 
proposals to relieve “unintegrated 
producers from federal gas regulation 


Texas Producers Differ on Spacing 


There appears to be little chance 
for an early agreement among inde- 
pendent producers on the controver- 
sial issue of wider well spacing. 

That was the decided tone of a 
panel discussion of well spacing at the 
annual meeting of the Texas Inde 
pendent Producers & Royalty Owners 
Assn. in Dallas this week 


While some independents admit 
that they are “greedy and selfish" in 
drilling “‘unncessary" wells, others 
charge that wider spacing would 
amount to a “brain-washing” of inde- 
pendents. 

The greatest differences of opimion 
mmong the ‘Texas independents who 
poke on wider spacing occurred be 
tween Johnny Mitchell, of Houston, 
and M. J. Rudman, of Dallas 

Mitchell called for legislation to cor- 
rect “unnecessary drilling, if that ts 
what it takes. . . The blame lies with 
us—we are the greedy and _ selfish 
ones.” 

Rudman countered with the charge 
that independent producers “are bemg 
infiltrated by monopolistic major com 
pany policy.” 

“It seems to be brain-washing,” he 
declared. “If wide spacing becomes 
prevalent, they'll drill one well to 
5,000 acres, or whatever it takes to 
hold the tract—particularly by com 
panies with big reserves in the Middle 
Kast that do not wish to produce in 
the U. S. 

“It'll be the big fish eating up the 
little fish,” Rudman continued, ‘“‘and 
we're the little fish.” 


Wider well spacing was defended 
as “the area in which the greatest 
savings can be made" if the industry 
is to lower production costs. 

That position was taken by Tom G 
Kelliher, of ‘Tidewater Oil Co., Hou 
ton, representing E. B. Miller, Ji 
Tidewater vice-president, on — the 
PIPRO panel. 

Kelliher confined his suggestions 
wider spacing to new fields. He urged 
that the discovery allowable regula 
tion in Texas should be changed 
“give additional consideration to th 
size of the drilling unit,” in ordet 
provide an incentive to start a nev 
field off on wider spacing 


} 


The independents are also split on 
whether there should be any legisla- 
tive action or Railroad Commission 
rule changes on spacing. 

H. J. (Jack) Porter, of Houston 
suggested, for example, that allow 
ables in Texas be set on a lease ba 
rather than a per-well basis, as a mean 
of discouraging unneeded wells 

And Walter R. Koch, an Austin oi 
and gas attorney, advocated that an 
changes be made through legislation 
rather than administrative action 

But Jack Woodward, of Dallas, cau 
tioucd against starting a movement 
for wider spacing regulation or leg: 
lation 
some good brakes on that vehicle.” 

And Texas Attorney General Will 
Wilson said his office “will consistent 
ly seck a middle-of-the-road position 


“unless you're sure you hay 


[because] there is some ment on both 


sides of the question 





Foreign Pipe 


Firms Kye U.S. 


Foreign pipe manufacturers are 
planning greater inroads into U.S. 
markets for oil country tubular goods 
and line pipe. 

U.S. pipe maker ow preoccupied 
vith the possibility of a steel strike 

t midvea ha ough te Vorl 
ibout without th tre er threat of 
| 


mecreased compctiti 


The increased competition for U.S. 
markets will center on price, which 
could make U.S. suppliers particularly 
vulnerable if the Steelworkers Union 
gets a pay hike out of its negotiations 
starting this month. 

Phe steel indust 


] 
i¢ ( 


The latest foreign entry in the 
U.S. pipe market is the French indus- 
trial complex known as  Pont-a- 


Mousson. 
Pont-a-NMor 


Pont-a-Mousson, like other foreign 
manufacturers of steel pipe, will be 
aiming primarily at sales to small and 
medium-sized companies. 


r tt 


“But 
iftract 
thr PEvaa nie 
which make uy 


US oil picture ~ 


Pont-a-Mousson is only one of 
many foreign pipe makers taking 
dead aim at U.S. oil company 
pocketbooks. Last week a German 
firm bought worth of 
equipment to make more pipe for 


U.S. users. 


$1-million 
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Hardship may be hard luck as... 





Appeals Board Offers Little Oil 
dist ts |-I\ And that 


l, ] 
Cauce? 


Initial decisions of the Oil Import 
Appeals Board, the conduct of its 
hearings—and the facts of life—in- 
dicate that it will mete out only a 
few barrels of additional allocations. 

In its first month, the board 
ipproved only one pcetition—that of 
Puerte Rug ill proce sor of f rt 
] ( b d of crud 

It has flatly turned down s 
pr il md ha taken other 
und idvisement. And whi 
moved relatively fast 1 

} it has he ld h 


boarc 
only a few of 70 separat ti 7 

, The board's own rules also limit 
sharply the grounds for consideratior 
of appeals 


KK 


board pr 


omectinn 
Nlatth 
Adm ii 
istern Stat t 
request The first handful of board deci- 
ntly, onl t sions indicates that hardship—the 
oard may most popular ground for appeal— 
members, under board will get a tough interpretation. 
' call lead all 


ha dship th 


condi 


part in de 
ibove, two boa nem 
ht! with two Defens beni Teed 
¢ hearing Petrolem pecia ' , calcula 
Nlauric W. Walter ri that ' off 

’ : , na ) p 
te ko a neces pri isers. fre Officials defend the tight appeals 
procedure as vital to the success of 


} 
to lend advice the ager ts 4s : 


} 


other departments are usually on hand 
1 polic 
The board's biggest handicap is ct 
that it has precious little latitude with 
which to increase existing import 
cllocations or grant new ones. 

When the board went into 


government official estimat 


futile and 
il said 

bi “And t be 1 were allowed t 
1K qore d ! ( ill \¢ ild Opell t 
that th 


about 20,000 b dof crud 


three-man group had onl 
to gn t] tT il mn t governin 
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operate — similarly 
starting with an established set of 
tules, then hearing situations which 
exist within those limits. 


appeals boards 


Some industry attorneys and rep- 
resentatives, however, see the board 
as a near-powerless bureaucratic 
mechanism. 

“Never in the US.,” 
ney who appeared before the board, 
“have I seen 


Savs one attor 


situation—an 
down by 


such a 
board as tied 
political restrictions.” 


appeals 


People also criticize the board 
members’ experience, background, 
and knowledge of the oil industry. 

Phe three-member board was creat 
ed, with the Oil Import Administra 


tion, by Oil Import Regulation 1, is 
sued by Intenor Secretary red Seaton. 

‘The members are Royce A. Hardy, 
Assistant Secretary of the Interior; 
Carl F. Oecchsle, Assistant. Secretary 
of Commerce for Domestic Affairs; 
and Philp LeBoutillier, a deputy 
assistant secretary im the Defense Dept 

Board Chairman Hardy is a 3S-vear 
old Nevadan who holds a Bachelor of 
Scicnce degree im mining. Tle once 
worked for the Interior Dept.’s Bu- 
reau of Milines for several months, 
then served in the Army during World 
War Il, and later worked for two 
compan Ile was general 
uperintendent of Manganese, Inc., at 
Ilenderson, Nev., up to the time he 
was named Assistant Secretary of the 


PINE 


Before deciding its next move... 





Interior for Mineral Resources in 1957 

LeBoutillicr, the Defense Dept 
representative, was president of Otta 
wa River Paper Co., in ‘Toledo, Ohio 
when he was named to the Pentagon 
post in 1958. 

Occhsle, of the Dept., 
was president and chairman of ‘Tubed 
Masthampton, Ma 
Hie started government work in 19 


Commerce 


Chemicals Corp., 


Several companies are saying pri- 
vately that they may resort to court 
action if the appeals board fails to 
give them relief. Says one compan 
attorney: “If. the 
realistically, there mav be so man 


board doc n't act 


suits the government will have to draft 
help from the law schools.” 


Canada Awaits U.S. Oil Import Action 


The Canadian government is hold- 
ing up public release of a report by 
the Royal (Borden) Commission on 
Energy, apparently awaiting outcome 
of negotiations with the U.S. over a 
possible easing of U.S. restrictions on 
Canadian crude imports. 

There is good reason to believe that 
Canada’s Prime Minister and Cabinet 
have had the latest Borden report 
concerned chiefly with Canadian crude 
problems—for almost a month. 

Speculation is that the report is 
being kept under wraps because the 
not want to mak 


S.-Canada 


government does 
until the | 


ck ll d up 


OVE 


If U.S. restrictions are not eased, 
it is likely the Canadian government 
will take strong steps to encourage— 
or to force—greater use of Canadian 
crude by Canadian refineries. 

It is understood that the curr 
Borden Commission report strong 
recommends a crude pipeline linkin: 
Montreal refineries with production 
Western Canada. 

It is also possible that the report 
recommends institution of tariffs o1 
import quotas to strengthen the posi 


tion of Canadian crude. 


Some Canadian affiliates of U.S. 
companies have urged their parents 
to use more Canadian crude where 
possible, as one means of preventing 
such forcible use of Canadian crude 
by eastern Canadian refineries. 

Most of the afhliates have fretted 
for some time over the shift in crude 
supply coming into the Puget Sound 
refinery area of the U.S.—away from 
Canadian crude to Far Eastern and 
Middle Eastern oil. 
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Last week, though, Shell Oil Co 
take of Can 
(Wash 


aid it was increasing it 
dian crude at its Anacorte 
chnicrs by 10,000 | d. 


Meanwhile, the Canadian govern- 
ment has taken a preliminary step 
toward creation of a national energy 
board. 

Phe establishment of such a board 

commended | the 
Commission m its first 
last October. 

At present, the government 1 t 
indicating what authority it will seck 
for the energy board. It has merelh 

tified the He c of Commons that 
t will Introd 
for the format 


Borden 


port, 1h icle 


The board may be given consider- 
able regulatory power, possibl 
cluding control over exports and im 
ports, and rate-making authority 

Lhe first Borden Commission reps 
proposed a board with extensive 
thority in such matters. In effect, it 
would be able to control oil and 
prices through use of the 
authorits 

Ihe government indicated at th 
time that it felt that the commiussio 
recommendations were too stron 
that it would not consider 
such sweeping authorit 

However, the advent of mandate 
in the U.S. is cau 


mcnt. 


propo 


regulator 


import control 


OMIC TCasse 


‘For Hire’ Plan Goes to Court 


Transcontinental Gas Pipe Line 
Corp. is going to court to get ap- 
proval of a plan to offer its system 
"for hire" (P\W—Ma >S,p3s 

I'ransco wants to 5 
cu. ft 
olidated Edison Cx 
a contract basi 

But the kederal P 


recent] demiced Iran 


cari 50-miallye 1 
a dav of ga belonging to Con 
of Ni \ Ye TKR O11 


Commission 

0 permission to 
go through with the deal 

Last week, Ce id filed a petition 

leral of appeals for re 

f PC's decisi 


isco intends to f 


a cou 


next two weck 


At issue: whether FPC, in ruling on 
the pipeline'’s application to move 
gas interstate, had the power to 
weigh factors before and after the 


gas transmission itself as heavily as 
it did. 

PC turned down ‘Transco 
quest because Con hd intends to 1 
the gas as a boiler fuel 

Phe compan legal attack, h 
ever, Charges that FPC “excecde 
jurisdiction and authority” 
based it 
fucl issue 

Con Ed's bricf also holds that 
purchase of gas in the field) for 
ubject to the ce 


jurisdiction.” 


\ he 1} 


recent decision on the boil 


own use “Is not 


mussion’s 


The case could drag on for quite 
some time. 

\ deci 1OnM, Olle Ouire?e al\ ‘ 
come by the end of the year.” 

Whatever the 
the Supreme Court now seem: likel 


decision, appeal to 
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By Wanda M. Jablonski 





Nasser Speaks Up on Oil for the First ‘Time 
CAIRO t fit bli xpression of his views it t 
lL Pre | rain Ab Nasser, of the [ nited fol t \ 1 nt to build 
Week last week that 1 pl t t tratf hie 
th Middle East oil 


development fund 


t wf plann 


1a 


itircly up to th 


with th report 
t Arab Oil Con- 
lent spoke freel 


from state- 


1 that what I personal 


immediately 


CO itrol 


the Sheikh of 
Western pre 

of that | was trving 

further 

ire close 


iri Til 


in th 

lent shipments of 

the North African 
md therefore cheaper 

nt on the future of Suez 

loscely, the UAR President 

not want to waste mones 

i) bevond traffic requirements 
» build a pipeline pat illel to the Suez Commun 


Canal is still “under active consideration.” Nasser indi the Red Si 


cat 


d that the UAR’s study of this project had shown is their 


PETROLEUM WEEK MAY 1, 1959 





Venezuela Asks for U.S. 


CAIRO 


trol oil pricing and exports. At the same time, it is ask 


Venezuela is setting up machinery to con 


ing Washington to alter its import quota program and 
to turn over to Venezuela the job of restricting its oil 
exports to the United States. 

Specifically, the Venezuclan government is asking 
Washington to exempt Venezuclan oil from the new 
company-by-company quotas, to assign to Venezucla 
instead an over-all total country quota, and to let Ca 
racas determine the method of allocating this over-all 
amount among Venezuelan produccts. 

These twin moves were outlined here in an interview 
with this reporter by Dr. Juan Pablo Perez Alfonzo, 
Venezucla’s Minister of Mines & IHlvdrocarbons, who 
headed the 14-man Venezuclan government “observer” 
delegation to the Cairo Oil Congress. Dr. Perez is 
coming to Washington May 7 to discuss the proposal 
personally. 

Dr. Perez emphasized that he has “no objections 
whatever to the United States restricting oil imports 
Ihe United States has the nght to protect its industry 
and its oil prices, and we are all in favor of that because 
we want to uphold our prices at the U.S. level.” 

He docs feel, however, that the present refinerv-by 
refinery import quota arrangement is “complicated and 
cumbersome, and is upsetting the industry’s whole op 
crations, including those in Venezuela.” 

Phe Venezuelan oil minister declared: “We feel that 
uch CoOlMl- 
that are 


an important country does not need to appl 
plicated restrictions on imports from countries 
prepared to restrict their exports to whatever limit the 
importing country wants from them. Such restrictions 
need only be applied to countries that are not prepared 
to restrict their exports.” 

Since few producing nations are prepared at this stage 
to set up export controls, the Venezuclan proposal, if 
adopted, would mean in effect that U.S. refiners would 
be free to import any amount of Venezuclan oil up to 
the limit of the total Venezuclan quota, while their 
imports from other sources would continue to be 
stricted to their individual refinery quoas 

Dr. Perez stressed that Venezucla is not secking a 
privileged position in the U.S. import market, “because 
inv country readv to limit its exports to the United 
States would be given the same treatment 

Ile denied reports that Venezuela is insisting on a 
70% quota of total U.S. imports. “We are not insisting 
on any specific figure,” he said. “This has to be worked 
out on a historical or some other | 

Dr. Perez declared, however, that Venezuela is not 
prepared to accept exemption of Canadian oil 
U.S. import curbs unless Venezucla 
treatment. “This is a matter of princip!| 
aren't ready to be discriminated against. After 
micla has long been the principal sou 
States mmport 
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Market Quota 


Venezuela has already set up a government commis- 
sion to study the programming of production, exports, 
and prices of oil, the Minister said, which will consult 
with the industry on the best wav of handling th 
problem. 

“We hope to work out something on a voluntar 
basis and to avoid mandatory export controls or pro 
ration of production at the wellhead,” he explained 
“We can casily fit our exports to the United States to 
whatever level is wanted simply by allocating a prorata 
share to each producer. 

“As for exports to other areas where no limits are set, 
we are asking the companies to keep us informed of 
volumes, destination, and prices of their shipments.” 


* 


The Minister admitted that “the real problem’ i: 
what to do about independent producers in Venezucla 
who have discovered large reserves but are unable to find 
outlets without big price discounts. 

“We will study this question with the whole industry 
to find the best wav to resolve it and still protect the 
independents’ rights,” he said. ““Mavbe the independ 
ents can be allocated a share of each quota; mavbe ther 
can sell to Venezuclan companies with markets. W<« 


don't know what the solution will be vet 


+ 
“But price cutting just to get new markets definiteh 


will not be allowed. Price stabilization is our primar 
aim. A government commission has been authorized to 
tudy pricing, and we have already asked the companies 
not to change anv prices without prior consultation 
with that commission.” 


ve 
7 


The Venezuclan Minister said he had reached no 
rangement with Arab countrics on method 
Wg pri 


iraged to find that “feclings at the Cairo Oul Con 


were running im the same direction, particular! 


and production, but that he wa 


prices. Perhaps no formal agreement is necessary if 
rvone works in the same direction,” he said 

One member of the Venezuclan delegation said. thi 

timing of British Petroleum Co.’s Middle East) price 

cut, just prior to the Cairo meetings “drove producing 

untri together in common resentment. If BP had 

waited until after the Congress, the Arab 

ld have vl ai 

rie ’ han r \} I 

istic likehhood of reaching am 

ment with the Middle East because of the lack of politi 


purposes of various imtcrest 


probabl 
vinpathy for our viewpoiit 
cd the private view that there 


specihe agrem 


units nd the cro 
d that Iran’s policy runs counter to 
of its huge reserves and its desire 
fast as po ible to make up the 
ts nationalization shutdown 
delegations could agree on hie 
hope that price would be stabil 


n the oi Companies agree 





if oil production W h at’s Ne Ww 
is YOUR business IN THE INDUSTRY 


Louisiana’s next sale of offshore leases is now set for Sept. 17, provid- 
ing sufficient bids are received by July 15. The area involved in the 
planned sale is Zone | (inside the 3-mi. boundary). Meanwhile, the federal 
government's sale of offshore leases off the southwest coast of Florida is 


set for May 26. 


The proposal to increase taxes on the oil industry is having tough 
sledding in the Texas Legislature. Last week, a one-vote majority squeezed 
into final House reading a bill that would increase taxes from 7% to 8% 
on natural gas production and would place a |5¢-a-bbl. tax on oil imports 
stored in the state. Also approved for final reading was a bill to increase 


the corporation franchise tax from $2.25 to $3 a thousand 








Atlantic Refining is being charged with using temporary consignment 
contracts as price-fixing devices. In a complaint filed last week, the Federal 
rrade Commission said Atlantic “pressured” independent dealers in parts 
of Delaware, Maryland, and Virginia into such contracts so the company 
could regulate retail prices. FTC also claims Atlantic used discounts and 


rebates illegally during price wars. Atlantic denies the charges. 


helping you is 
. Louisiana’s crude allowable for May was upped slightly, from 874,033 
OUR business | b/d for April to 884,577 b/d. The offshore allowable has been set at 
186,494 b/d for May; it was 180,984 in April 


The allowable in Kansas remains unchanged for the seventh month, 
Here, at Republic National with the May figure set at 327,000 b/d. Crude inventories in Kansas were 
Bank, the combined experience slightly above the May forecast made by the U.S. Bureau of Mines in 
and proved performance of March; and demand has also risen slightly. 
the South’s largest and most 
active Oil Department are con- 


centrated on better service to . ‘ " ° ° ° . 1 
The Interstate Oil Compact Commission will study the legality of 


mandatory import controls. A special subcommittee was named to perform 
the task when the imports study committee voted last week to extend its 


work another year. Other subcommittees will study spacing problems, 
gas as heating fuel, 


the oil producer. However 
complex your production 
financing problem, you'll get 
expert attention to your 


requirements at Republic. national security as related to oil, the growing use of 


How may we help you? and allowable-setting policies of producing states 


OCAW and UMW came out neck and neck in their fight to represent 
ADDED STRENGTH uranium plant workers at Grants, N.M. [In a National Labor Relations 
YOU CAN Board election at Kermac Nuclear Fuels Corp., 130 votes were cast for 
BANK ON the United Mine Workers of America and 123 for the Oil, Chemical & 
— Atomic Workers International Union. Three other unions received a total 

CAPITAL ANDO SURPLUS of 38 votes. A runoil election will be held in about two weeks. 

0 
EST IN THE SOUTH ° 

Standard Oil Co. of Texas and Pasotex Pipe Line Co. deny charges 
that they violated the Connally Hot Oil Act. A federal grand jury indictment 
charges the two companies, along with others, of violation on 18 counts tn 
Scurry County, Tex. K. H. Shaffer, president of both firms, says the 


aa EBL AC charges were brought because two gaugers had participated in dishonest 


Nati BANK : : ' 
—— pee ethan irregularities in 1956. They had been discharged and the incident reported 





ANCE CORPORATION to the Texas Railroad Commission, he Say 
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“... pacing the pipeline construction industry 


SS Sa ea 5 


for more than a quarter century” 
PIPELINE 


bartlesville, oklahoma 
CONSTRUCTORS 
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22 / WASHINGTON 


Washington is becoming increasingly concerned over developments 
in Iraq. Amid disclosures that Soviet representatives will get a direct voice 
in Iraq’s economic planning (PW—Apr.24’59,p17), there is now a move to 
give oil companies there an “Iraqi look”—more Iraqis in key oil positions. 
Whether the Iraqi look will turn into a Russian look is the big question. 


There is still some hope that Iraq won’t fall completely under 
Russian domination—becoming another satellite. Part of the basis for this 
U.S. hope is Abdul Karim Kassim, the revolutionary chief. But it is ques- 
tionable whether Kassim has or would use the necessary power to thwart 
Communist domination. Another slight possibility suggested by some State 
Dept. officials is the chance of another revolution. A recent attempted coup 
failed, however, and many of the would-be revolutionists have now been 


smoked out. 
. 


A noncontiguous satellite would be difficult for the Soviets. In the 
Communist sphere, only Albania is not geographically accessible to Russia— 
and that only because Yugoslavia chose a separate road. U. S. officials think 
Russia would think twice before attempting to establish a satellite which 
could not be easily protected by military might. Turkey and Iran are hostile 


to Russia and shelter Iraq. 
es 


The State Dept. now expects a continued Communist trend in Iraq 
without any immediate threat of nationalization of oil companies. This view 
could be changed, however, since the delicate situation could shift over- 
night. U.S. diplomats currently are embarked on a full-scale review of 
Middle East policy, particularly in regard to Iraq. But there seem to be ne 
answers in sight except for the West to bend with the Iraqi breeze. 


The major reason advanced for oil company safety is Iraq’s need of 
money. Here is Washington’s thinking: The Iraq revolutionary govern- 
ment needs oil profits to deliver economic promises made to the Iraqi people. 
The Western-controlled Iraq Petroleum Co. is in a position to supply that 
money, if it is not unduly hampered by the Iraqi government. The Russians, 
on the other hand, like to win cheap economic victories. The U.S. thinks it is 
doubtful the Soviets would want to subsidize Iraq’s economy to the tune of 
millions of dollars each year. Added to this line of thought is the fact that 
the Russian bloc is already a net exporter of oil, and more oil would be of 
little direct economic benefit. 


But the U.S. expects oil companies to get a going-over from Iraq. 
The country is already engaged in an extensive re-examination of IPC’s 
operations, searching for more revenue through increased production. The 
Iraqis will continue to seek a better deal in the framework of present 
agreements—without scrapping the agreements. A _ held-over-the-head 
threat is that the Russians might be brought into Iraq to exploit any 
relinquished concessions. 


There is no doubt that the Communist influence in Iraq is increas- 
ing rapidly. But the U.S. is hopeful the situation may become stabilized, 
much as in the Indonesian crisis about a year ago. There currently are no 
plans to reactivate the Middle East Emergency Committee, but government 
officials believe that—if worse comes to worst—lessons learned in the Suez 
situation will be put to quick use. 
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(TRADE-MARK) 


ANTIOXIDANT 
702 


4, 4’-Methylenebis 
(2, 6-di-tert-buty! pheno!) 





frHvit corroratTio" 


’ 
190 Park Avenue. New York 17, ™ 


THIS makes the difference! 


Wear and corrosion of silver wrist pin bushings and addition to the striking ring wear inhibition provided 
copper-lead bearings was once a serious problem in by this new member of Ethyl’s antioxidant family. 
railroad diesel engines. No more. Now you can offer your customers the corrosion- 

“Ethyl” Antioxidant 702 definitely sanrvangiia proof and antiwear oils they need to cut maintenance 
deterioration of these vital parts. Here's proof: and replacement costs. Now engines—like diesels with 

Shown above at the left are silver and copper strips 
tested for 72 hours at 275°F. with a commercial oil 
containing no “Ethyl” Antioxidant 702. Note the cor- 


silver wrist pin bushings and other parts of copper, 
copper-lead, or bronze—will run more economically 
; ; : ; ; ...for longer periods. 

rosion. On the right identical pieces comparably tested ' A I 
but using 702 as the antioxidant—show no evidence Like to know more about this versatile, high- 
of metal attack temperature antioxidant—now commercially avail- 
The reason? 702 is completely inert...contains no able? Ask your Ethyl Representative. He'll be glad to 


potential corrosive of any kind. This, of course, is in see that you get the facts. 


ETHYL CORPORATION 


100 PARK AVENUE, NEW YORK 17, N. Y¥. * CHICAGO + TULSA + LOS ANGELES 
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This man puts money in your 
pocket. He’s testing fluid end pump 
parts in our Houston laboratory. 
He finds out both in our laboratory 
and by thorough field testing what is 
needed to make a good part better 

our pump. When you put 
Mission pump parts in your pump 
you can be sur they’ ve been tested 
under conditions more difficult 
than any that will be found in 


actual drilling. Longer life, greater 


stamina have been designed in and 


ilt in to all Mission pump parts. 


xhaustive tests mean that 


ly on Mission rods, liners, 
ns ~rogeaaead valves and seats, pistons, packing, 
springs for long life on the toughest 
jobs. This pump test laboratory 1s 
one more way we can be sure of our 
guarantee, one more way to insure 


1 


that you get highest quality. 
g 


‘whine 
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New Tools Cut Slant- Drilling Time 


Two new tools, which are said to 
reduce rig time ‘from hours to min- 
utes" during directional drilling, have 
been developed by Houston Oil Field 
Material Co. 

Hugo QO. Buck, Homco president, 
has identified the tools as a “circulat 
ing and releasing whipstock”’ and a 
“mechanical orienting tool.” 

Buck says the tools, which he labels 
“revolutionary,” have been field-tested 
for two vears in Canada and Cah 
fornia by Homco’s research, enginect 
ing, and development department, 
and are now ready to be put on th 


market. 


Homco's circulating and releasing 
whipstock permits sediments to be 
circulated out of the hole before 
setting, thus eliminating misruns with 
whipstocks, the company says 

Ihe removal of sediment and cut 
tings that settle to the bottom of a 
hole after circulation ceases is a big 
problem in most drilling operation 
This fill prevents a whipstock from 
reaching, and being seated in, th 
bottom of the hole. 

With the new tool, the circulating 
fluid is channeled through the whip 
stock to the lowest point of the tool 
During circulation, the Homco C&R 
whipstock can be rotated 
danger of shearing the pins, thus as 
suring a firm seat, a Homco spokes 


without 


man adds 


HOMCO OFFICIALS, George Justice (left) and Lynn Gallener, discuss the company’s 


newly introduced circulating and releasing whipstock (left) and mechanical orienting tool. 
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In operation, the Homco C&R 
whipstock is installed on the drill 
string and lowered into the hole in 
the same manner as a conventional 
tool. 

Ilomco says there is no danger of 
hearing the pins while going into thi 
hole if a bridge or fill is encountered 
ince the pins can be sheared only b 
piston action 

Should a bridge or fill be encoun 
tered, the 
whipstock — is 
tarted, and the tool can be rotated 
through the obstruction 

On the bottom of the hol 

hed, circulation is commenced to 


company continues, th 
raised, circulation 1 


sediments or cuttins 
the tting of th 

toch 
irculation and rotation are con 
wed until the whi tock in be 
on the bottom of the hole. Th 


k can now be oriented in the 


+ 


direction with Homeco’s other 
|, the mechanical orienting 
by other subsurface orientin 

can 
\fter onentation | een accom 
i ball is ropp d into th 
pipe and pumped down to land 
ball seat on the uppcr cl 


ettins tool 


} 


on in the 
then Ip | 
to the piston 


between. the 





HOMCO’s two new tools 


UPPER SHELL 
PISTOM 
ASSEMBLY 


BALL RETAINER 
LOCK SCREW 


SHEAR PIN — 


WHIPSTOCK 
COLLAR : BALL RETAINER 
PLUG 


7 SHEAR BALLS 
CHANNEL CLUTCHES 


LOWER SHELL 


BIT 


Circulating & Releasing 
Whipstock 


WHIPSTOCK 


2 Pree tus 


be 


peeiein 





Mechanical 


__——e Orienting Tool 


Lowes 


1 sieeve 


Hex Onive 
P— stu 

mix Ove 
se 











HOMCO’s TOOLS have been field- and 


lab-tested for more than two years. 
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ive sheared. The 
downward permitting — thi 
hear balls to be forced 
tion between the whipstock collar and 
the lower shell into the tool 
utaway drawing, page 25 This 
ction diverts the circulation from the 
vhipstock to the drill bit, and permits 
the setting tool to be disengaged from 
the clutch arrangement in the whip 
tock collar by lowering the drill string 
hehth 
When thi 
ished 


piston 


from a posi 


setting 


disengagement 1s accom 
rotation is begun, and a rat 
drilled in’ the 
After sufficient hole has been 
the whipstock is withdrawn 


the hol 


conventional 


Homco's mechanical orienting tool 
is said to present “a new concept” 
for orienting whipstocks and deflect- 
ing tools, without the use of sub- 
surface surveying instruments. 

of subsurface surveying 
viously required two or more 


instru 
1 wire line to orient the 
tool correctly, Homeco savs 
With its new tool, however, the 
raised, rotated, and low 
ball fall 
vinch permit the tool to close and 
indicates that the deflecting tool is 
tly oriented 
the four advantag of the tool, 
rding to the company | It 
numerou into the 
urveying imstru 
onenting time 
torque in 
tring does not affect the 
+) the tool is not affect 


iture 


a ill pipe 1 


d until a into a_ slot, 


Hint trips 
hole with subsurface 
nt 2) it reduce 
to about 20 minute 
the drill 
ctting; and 


by high 


temper 
cm} 


In operation, the deflecting tool 
assembly and mechanical orienting 
tool are lowered into the hole in the 
usual manner. Circulation, however, 
cannot be maintained during orienta- 
tion. 

Ih Llomeco mechanical 
tool is imstalled in the drill string one 
the deflecting tool 
mbly is lowered 
table until the top 


onenting tool is at a convement 


onenting 
jomt above 

Ihe entire ass 
through the 
of the 
height 

the directional drilling engineer 
letermines the direction that the de 
flecting tool must. fac Ihe 
lationship between the onenting 
tem and the face of the deflecting 
then established by turning the 
protractor 


rotar\ 


correct 


} 
tool 1 


orienting stem, using the 
tc 
Ihe drill string is lowered to set the 
deflector on bottom with a predeter 
\ positioning mark is 
kelly. The drill string is 
turned about 10 


string is lowered and the 


mined weight 
rac on the 
then raised, and 


CICLTCE he 


leflector set on bottom again with the 
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same weight. The mark on the k 


l checked 

This procedure is 
the long slot is located, at which tim 
in additional 28 in. of 
travel will be noted on the kel 
showing the engineer that the tool 
oriented, directionwis¢ 

Once 


downward 


onentation is established 


continued until 


ng fluid resumed 
into the 
h With 
lrilling proceeds off 
in the 


1 


latch arm 


sub 


uppel 
nventional 


adds, 


should 


the compan\ 
le in the hol 


TPRC Develops New Gas Well Test 


A new method for determining the 
producibility of natural gas wells has 


been developed by the Texas Petro- 
leum Research Committee. 

Details of the method ar 
out in a 198-page manual just 
press 

PPRC Bulletin 
nation of the 
Bottom-Hole Pre 
Wells,’ was written b Cu 
kancher, ‘T'PRC director, and Paul B 
Crawford, assistant director 

IPRC is a_ nonprofit —resea 
organization set up by the ‘Texas Ra 
road Commission, Texas A. & M 
College, and the University of Tey 


72, “The Determ 
Flowing and Stat 


of Natural G 


SSures 


The new technique is described as 
an accurate, simple way of comput- 
ing the bottomhole pressure of a gas 
well from surface observation. 

Such data is 
deliverability of natural gas well 
proration work, for estimating 
ind for the solution of man 
engineering problems 

The TPRC method not 


ccuracy and 


; 


used for estimat 


creases the 
ing such computations, savs | 

but also greatly increases the reliabilit 
of the computations, so that th 
checked, crrors foun 
discrepancies noted 


be readily 


Existing methods to measure bot 
of gas wells f 


tomholk 
ire ted 


pressures 


surface measurements 


quiring trial-and-error proced 


these calculations are simplified, tl 


+ ‘ 


usually too imaccura 


iuthor | 


results are 
most applications, the 

Many wells in 
reservoirs are completed in 
that a bottomhole-pressure 
lowered into the 
idd. And times, the us 
bottomhole instrument is ecith 
practical or hazardous 

Kancher and Crawford repo 
the ‘T'PRC method “is a happ: 


tion” to the problems 


high-pressure 
uch a wa 
mstrum 
cannot be well, th 
many 


TPRC's manual outlining the meth- 
od contains 137 charts which engi- 
neers can use in making the required 
computations. 

Che charts are 
groups. The first group 


arranged in th 
consists of 


the flowing and 

ssures of the 
Ihe charts 
hs to 15,000 


] 
well 
not ex 


ISIS ot 
the tat 


1T¢ 


bot 
sure gas 
111¢ lude 


Since the majority of gas wells in 
Texas produce through 2!/2-in. tubing, 
charts for estimating flowing bottom- 
hole pressures were prepared spe- 
cifically for such tubing. 


| ( vf idd. how 


through 


rmined 


tapered 
drop is 
rement 
h at which 
then the 
ize flow 
SS 1S 
iI it. the 
obtained 
ven in the 
o use the 
nhole pres 
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nmMIssion 
the TPR 
of the ab 
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Elmer Rubac 


Bert Wheeler 


We, and all the sales force at American Iron, are looking forward to 
seeing you at the great International Petroleum Exposition in Tulsa 

As in years past, American Iron will have an unusual, colorful exhibit 
of our quality drilling and producing equipment, including many new 
products! In addition, for your comfort, we will have an air-conditioned 
lounge in our booth area 

Stop by and say ‘Hello, well all be happy to see you! 


M.G."Mac’ McCool Booth No. 159-60-61 Oklahoma Building 


Available through your Supply Store 
Another Product = 


AMERICAN IRON & MACHINE WORKS COMPANY, 
PETROLEUM 518 North Indiana Avenue + Oklahoma City, Oklachome 
> lta ah Subsidiory of AMERICAN MACHINE & FOUNDRY COMPANY 


36 Years’ Experience in Designing and Manufacturing Oil Field Equipment. 
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ICE-BOUND in Erie (Pa.) harbor, New York Natural’s THE ICE MELTS and activity quickens around the idle plat 


drilling platform spent the winter tied up at the public dock. form in preparation for another drilling season. 


Second American-Side Test Opens 
: e 


B' 


rn 
| er 





READY TO LOWER LEGS after the drilling site is reached, \ DIVER checks the penetration of the platform legs into the 
two New York Natural workmen listen for instructions. lake bottom. The water is about 45 ft. deep. 


28 / EXPLORATION DRILLING, PRODUCTION PETROLEUM WEEK MAY |, 1959 











This Summer's 
Target 


ONTARIO 


\ gke Lease Block 2 [& 


Lease Block 1 


Last Summer’s 
Gas Discovery 


OHIO 
PENNSYLVANIA 











A 124-FT. LEG gets a fresh coat of paint before the platform THE ONLY LEASES on the American side of the lake open 
Argonyn I—is towed out to its new location. to drilling, Blocks 1 and 2 contain 19,130 and 16,500 acres. 


Drilling Season on Lake Erie 


j ike Ene’s drilling season has opened with the second 
4 American-side test, now on location off Pennsylvania 
his test, to be drilled by New York State Natural Gas 
Corp., 1s located in Lease Block 2, some 35 to 40 mi 
t of the first hole drilled on the American side of thi 
lake, last summer. It was also drilled by New York Natural 
P\\ Nov 7°58,p32 
The location is 3.6 mi. from the shore, near the town 
f North East, Pa., about 7 mi. from the New York border 
Ihe water in this area is 45 ft. deep. 
New York Natural holds the only two lease blocks 
granted by Pennsylvania for lake drilling 
[he company’s initial venture on the lake last summer 
resulted in a gas discovery in Lease Block 1, some 3,900 
ft. offshore near North Springfield, Pa 
In this test, gas was found just below 2,500 ft., in the 
upper Albion. The hole was drilled to a total depth of 
OOS ft. before it was plugged back to 2,530 ft. The water 
in this area is 35 ft. deep. 
In addition to limiting the dniling season, which nor 
runs from the middle of April to about the middle 
mber, the weather also plays a big role in the 


comunon problem last summer was in tran 
crews and equipment from the supply craft t 
latform because of the rough water 
winter freeze-up necessitates the use of a d 
vells on the lake bottom, since the ice w 
well heads that were located above 


DECKHAND READIES TIE LINE as workboat nears the uring the winter, the platform is brought back t 


platform. Trailer on platform serves as crew quarters. port in Ene, Pa., to await the next season 
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MAKE YOUR WELLS WORTH MORE 





Improve Production With 


Dowell “T 


For many wells, the most promising 
treatment still is acidizing. In some 
of these wells, however, acidizing 
has not been successful because of 
emulsions, silicate swelling or simi- 
lar problems. 


During more than 27 years of aci- 


dizing oil and gas wells Dowell 
engineers have built up an unparal- 
leled fund of experience in acidizing. 
They have analyzed the problems 
that have been encountered, and 
have developed many acid addition 


agents to overcome those problems. 


Thousands of treatments in hun- 
dreds of different fields have given 
Dowell unmatched experience in 
selecting the right addition agents 
and in tailoring treatments to give 
the operator the best return for 


his money. 


In designing special acid treatments, 
your Dowell engineer has outstand- 
ing qualifications. First, he is backed 
by the organization that created 
inhibited acidizing for the oil field. 
Then, he is personally familiar with 
the formations and problems in 
your area. 


Important extra benefits, however, 


allored” Acids 


Dowell and The Dow 
Company. When a 
tough problem arises, Dowell scien- 
tists in the Tulsa Research Center 
are ready to help you. This is addi- 
tional assurance of success in 
treating “problem” wells. 


Chemical 
particularly 


To meet the more common condi- 
tions, Dowell offers dozens of 
proved addition agents that can be 
combined to make literally thou- 
sands of different treatments. The 
box below gives just a few examples 
of how Dowell addition agents are 
used to improve acidizing results. 


For prompt service or detailed in- 
formation call the Dowell 
nearest you. There are more than 
165 locations to serve you in the 
U.S. In Canada, contact Dowell of 
Canada, Ltd.; in Venezuela, United 
Oilwell Service. Dowell, Tulsa 1, 
Oklahoma. 


office 


Services for the oil industry 








come from the research facilities of 


In the Panhandle areas of Texas and Oklahoma Dowell acidizing with tailored additives is 
proving a profitable means of stimulating formations like the Atoka and Mississippi limes 


DIVISION OF THE DOW CHEMICAL COMPANY 





Here Are Some Well Conditions Where Dowell 


If formation temperatures are exceptionally high— 
—or acid must remain in contact with tubular goods for 
an unusually long time, you may encounter serious cor- 
rosion. To avoid this, Dowell offers an inorganic in- 


hibitor especially suited for this severe service. 


If you want to treat Eocene or Miocene sands— 

your problem may be to remove drilling mud and silt 
near the bore hole. For this purpose Super Mud Acid 
with an additional silicate control agent added has pro- 
duced outstanding improvements. 


If your formation is very tight— 

you can usually reduce injection pressures and speed 
up the return of spent acid by adding a Dowell surface 
tension reducing agent. These agents are designed to 
minimize surface tension of either spent or unspent acid. 
Dowell surface tension reducing agents often reduce in- 
jection pressures by hundreds of pounds per square inch. 
As to return of spent acid, some wells must be given a 
remedial treatment before the well will produce if acid 


is used without a surface tension reducing agent. 





Addition Agents Make Your Wells Worth More 


This agent actually reduces fluid loss rate to about 25 ml 
This low rate is designed to give deeper 


If you want to acidize a slow-reacting dolomite— 


—consider the use of a Dowell intensifying agent to speed 


the reaction. Wells treated with intensified acid often 


bring production increases that far outweigh the small 
added cost. Many wells also hold up better when intensi- 


fied acid is used. 


If your formation is extremely permeable— 


you may want to use the new F.L.A.® (Fluid Loss 


Additive) for acid or water, recently developed by Dowell. 


in 30 minutes. 
penetration, a larger drainage area and thus more profit- 


able treatments 


If you want to make certain— 

rely on your Dowell engineer for help. His knowledge 
of local field conditions, combined with Dowell’s records 
of successful treatments, are added assurance of the proper 


treatment for your particular well 








NEWS ON TEXACO PROGRESS—ASPHALT PRODUCTION 


After 5,000 years of mud... 
superhighways of petroleum 




















A YESTERDAY. Muddy roads clutched at the world’s wheels, 
slowing transportation to a worm’s pace. Then at last, man found 
he could make smooth, hard-surfaced roads from asphalt — a non 
volatile form of petroleum. In the early promotion of asphalt road 
building, Texaco took a prominent part 


<q TODAY. Texaco is one of the world’s largest manufacturers of 
asphalt products. These products make possible great ribbons of 
smooth superhighways, as well as airport landing strips. They are 
used for roofing, battery boxes and many other useful items 
Texaco’s leadership and growth in this field result from its policy 
of constantly planning for the future ; 


TEXACO 


«-» CONSTANT PROGRESS 
IN OIL’S FIRST CENTURY 
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A, W. Thompson suggests: 





‘Let’s Pick Up Our Own Supplies’ 


Drilling contractors could save 
about 5°/, in material costs if prices 
were set f.o.b. the supply store, says 
A. W. Thompson, of Houston. 

Thompson, past president of the 
American Assn. of Oilwell Drilling 
Contractors, maintains that this type 
of pricing system would have saved 
his contract drilling firm about $100, 
000 last vear, on the basis of a $2 
million turnover. 


F.o.b. pricing would enable con- 
tractors to make their own pickups 
at supply stores, eliminating this cost 
from the purchase price. 

Thompson says most contractors 
have their own transport, which could 
hose 
tractors who want delivery service could 


Dh 


used for such pickups cou 
pay the necessary charges, he savs 
drilling industry, however, 
should not be billed for this cost 
hompson, also a former vice-presi 
dent for production of the American 
Petroleum Institute, notes that oilfield 
equipment manufacturers and service 
and supply companies drive their vehi 
cles an estimated 500-million to 600 
million vear. Of this, about 
one-fourth is made up of supply dé 
liveries to rigs, Thompson estimates 
\ switch to the new pricing meth 
would give added stability 


cntire 


miles a 


od, he SaVS, 


to drilling contractors, who are strug 
gling against a rising cost trend that 
threatens “‘serious internal industrial 
strain” by 1965 unless halted 

lew major oil companies plan to re 





A. W. THOMPSON, Houston drilling 
drilling 


contractor, believes contractors 


can cut equipment costs by making their 
own pickups at supply stores. 
PETROLEUM WEEK 
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place existing equipment, savs 
Vhat is indication, h« 
contends, that contractors will be drill 
ing 100% of all tests, both in the U.S 


Phomp 


son another 


ind abroad, in the vears ahead 

‘A great many” of the contracts 
will be turnkey jobs, in which the 
contractor will survey the location, 
build the roads, clear the site, drill 
the hole, provide the mud, run. the 
logs, and generally handle all of the 
manv problems that arise, as a sort of 


general contractor 


Thompson feels that more accurate 
statistical counts of rigs capable of 
operation would aid the contractors. 


Uhompson, in addressing last week’ 
meeting of the Petroleum Equipment 
Suppliers Assn. in Boca Ration, Fla., 
uggested that PESA members work 
toward this end 

He added that the members could 
request the National Oil Scouts & 
Landmen’s Assn. to provide such data. 
is did the AAODC, or field men could 
make rig counts once or twice vearly, 
if rig deliveries continue 

He said that the drilling contract 
ing industrv presently consists of about 
1,500 firms, emploving more than 
100,000 persons. Th firms own 
more than 5,000 rotary and cable tool 
gs, costing more than $500-million 

which, he said, emphasizes the “tre 
mendous” scope of the industr 


Thompson said the efforts of drill- 
ing contractors to offset declining 
nrices bv increasing nenetration rates 
has added to present difficulties. 


\fter notine thot footace 1 ho 

1958, Thompson said contracto 
hfhculties were increased by impro | 

Ning method d troty t 

\ 1 It, f f { h 
been needed ly ()| | 
t] has further mer | mpctition 
leading to additional stacking of ri 

| further lived 

Phompson ud th yy -anndl-cle 

nd squeeze is furtl vated | 
rising costs of caquipment. Th nd 

which cost S4 | ten ve 

w costs SSOHY 

What's more. th | 

| have been bought fo " dc 
vith a 2Y%-vear | t. With 
down pavinent toda 1 ontes 
the ng could not be d cnough te 
pav out in less than six to eight 

But, he continued, ther i in 
optimistic note in the drilling outloo 
for this vear, with 50.275 hol 
pected to he drilled nad toota ti 


ping 203-million 


RECTOR 
Type ‘‘O”’ Fill Shoe 
and Collars 


For maxine™ FEEXeni ry 


~ tof. 




















Rector Type ‘‘O"' is the only auto- 
matic casing fill equipment that 
permits you to stop running pipe 
and circulate the well as often and 
for as long as you want and then 
resume running pipe with con- 
trolled orifice fill after circulating. 


Only Rector Type ‘‘O’ Gives You 
These Advantages: 


Automatic fill-up increases safety— 
speeds running time—reduces pressure 
surges—protects the formation. 

Orifice choke in the spring-loaded 

flapper valve assures controlled con- 

stant fill. 

Precision rubber molded section on 

aluminum flapper valve assures posi- 

tive back-pressure valve. 

* Ceramic choke inserts are easily 
changed, making field maintenance 
easy, fast. 

* Converts to float at operator's option. 

Internal parts are easily drillable alum- 

inum alloy. 


Available through your favorite supply 
store for use in casing sizes 4” O.D 
through 20” O.D. with standard threads 


RECTOR 


Well Equipment Company, 
Inc. 

1100 North Commerce Fort Worth, Texas 
Houston Plant: 2215 Commerce 
EXPORT REPRESENTATIVES 
Continental-Emsco Co.; Mid-Continent 
Supply Co.; Oil Well Supply Division 
of United States Steel Corp. 
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What’s New 


The oil boom within the city of Los 
Angeles continues to gather mo- 
mentum. 

William | cUo cit 
idministrator, savs there are 
oil districts, 
2, 2U0U acre 
it one of the 
Southern ¢ 

SIN 


petroleum 
now 1S 
embracing than 
within the making 
busiest drilling spots in 


Ore 
city, 


ihfornia 

districts near Be 
proved productive; three in 
tral portion of the city are 
ind two other 
lly profitable oil. Exploration 1 
other 


Hills h iv 
the 
nonprodu 


verh 
cen 
tive 


contaim margin 


ontinuing im the 


General Petroleum Corp. has ac- 
quired an interest in more than 400,- 
000 acres in the Bristol Bay area of 
Alaska. 

About 


50,000 acre wcquired from 
Great Basin Petroleum Co 
other ire within the ica 
by the Becharof-lhgegik development 
contract appro d month by the 
tS rior Devt 


ind 


covered 


] 
ist 
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The ng and camp facilities used b 
Humble Oil & Refining Co. to dnl 
its No. | Bear Creek are being moved 
65 mi. overland by GP—to dril! a te 
in section 2-27s-48w, on the new a 
quisition 

° 


A three-man team of Japanese oil 
men has started a survey of Alaskan 
lands in the Palmer area, northeast 
of Anchorage. 

The Japanese, 
Japan’s biggest oil concerns, 
Oil Co., are making the 
survey jointly with Polaris E-xploration 
Co. to determine the feasibility of a 
future and 


Tai 


one of 
leikoku 
two-month 


members of 


exploration drilling pro 


The Texas Court of Appeals has 
ruled that subdivision of land does 
not alter gas spacing regulations. 

Last week’s action reversed a low 
court judg¢ ruled 
Railroad Commission for 
rant a drilling 


against thy 
refusing te 
permit to Am 


who 


World’s Largest Truck Arrives in Tulsa 


This 
last week for the International Petroleum 
Exposition May 14-23, 
corted 1,000 mi. trip from New Orleans. 
Built by Automobiles M. 


France, the truck primarily is an off-the- 


gigantic truck arrived in Tulsa 


after a police-es- 


Berliet, of 


road vehicle designed to travel over all 


types of terrain, including sand, with a 
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100-ton payload. It measures 16 ft. wide, 
13 ft. high, and 41 ft. long. 


special, low-pressure tires, made by Good 


The truck's 


year Tire & Rubber Co., exert a ground 
pressure of 14 psi., which aids its travel 
over rough terrain. The truck is powered 
by a Cummins 600-hp. turbodiesel engine 


A two-way radio also is provided. 


ction ¢ orp. on 


Strawn 


1 conden 
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in adjoming 
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that sub 

ind 
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The ratio of iodine and bromine 
in ground water is a sure scale for 
the possible existence of oil and gas 
deposits, according to the Russian 
Academy of Sciences. 

to th Academy, sat 
TCTIDIC il 
iter im 
higher 


11a h inged 


the existence 
isms. that 
nl ind 


American Petrofina Co. of Texas 
has strengthened its interest in 41 oil 
wells in Smith County, Tex., by acquil 
ls from the 


ing estates 


t tin the we 


wned a 50 
properties 
00d Omen 

Phirts 


Sunset International Petroleum 
Corp. has acquired the assets of 
Warren-Bradshaw Exploration Co. 

I] t icl¢ pproxinatel 

| to Sunset’s pre 


I d produc 
the 21 
Warren 

lo 


] 
CU 


Crude production from the two 
Swanson River Unit wells, in Alaska, 
has been halted temporarily. 

| ’ numably wes 


( ipp d 
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“MR. CAP” stands out in 


Barnwell Offshore, Inc., Shreveport, La., has this 
to say about the performance of their LeTourneau 
built mobile offshore drilling platform: “More 
and more it appears that efficiency of equipment 
and economy of operation are the primary requli- 
sites to obtain offshore drilling contracts. And, 
since ‘Mr. Cap’ possesses both of these to a high 
degree, our position improves with each hole we 


drill and our reputation gains accordingly. 


“All told ‘Mr. Cap’ has proven to be a remark- 


able piece of drilling equipment, and to date has 


Robert S. Barnwell, Jr., President 
Barnwel/ Offshore, Inc. 


“DRILLING EFFICIENCY” 


had no breakdowns, slow-ups or retarded drilling 
of any kind; and in addition, it has extreme 
mobility from location to location. Altogether, 
‘Mr Cap’ has proven to the major companies 
for which it has drilled that it is a rig to de- 


pend on.” 


R. G. LeTourneau, Inc. designs and builds 
self-contained and tender-assisted Mobile Off- 
shore Drilling Platforms to individual customer 


requirements. Inquiries are welcome and held 


strictly confidential. Write 2855 South MacArthur. 


R.6. ETOURNEAY ING 





LONGVIEW, 
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Calitormia 

Bureau of M meanwhil 
has reported that th ude from th 
Swanson River wells 1 -gravit ind 
ontains onl O.1¢ lfur It ha 


more than 30 nm and i paral 


finic in the low ra ns, making it 
uitable for di 
phaltic in th 


More than 30,000 acres of Uintah 
and Ouray Indian tribal lands in 
Utah will be offered for lease at a 
sealed-bid sale on May 19. 

Ihe tracts ran from a littl 
more than 1,9 icres te 560 acre 
All of the land is in Duchesne Count 
in township In, ran lw, Zw, 3w 


ind 4 


Almost 50,000 acres of South 
Dakota school lands in the western 
part of the state will be offered for 
lease May 20. 

Ih l¢ tract 

Hard 


The Swan Hills area led the bid- 
ding in Alberta's recent sale of reser- 
vations and leases, drawing almost 
$14-million of the total $20,274,350 
received by the government. 

All 16 of the Q-acre lea in the 
Swan Tlills field were taken. A_ total 
of 302,255 acres were offered at th 

ti ot whi h onl 2 CI fal d 
a 

British Ameri Oil Co., Ltd., wa 
high bidder, paying almost $2.5-mil 
lion for 640 a in Swan Hall 

Other buvers in th included 
Canadian Kewane vi paid aoe | 
161,001 for ) act L. Me 
Mahon, Canadian inee, Scherme 
horn Oil Ce enwood Oil 
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Co., which jointly paid $2,306, 22 fe 

640 acres; the Home Oil Co. group 
which paid $2,452,200 for 640 act 

Sinclair, which paid nearly $1.9 
million for 960 acres; and Shell, Hud 
on’s Bay, Union Oil of California 
ind Home Oil, which teamed up to 


pav about $2,160,000 for three lea 


i 
omprising 1,920 acres in the Vi 


ginia Hlills area 


Engineering 


Several advantages are claimed 
for a new simultaneous radioactivity- 
laterolog for wells drilled in hard 
formations. 

Schlumberger Well Surveying Cory 

th log, which includ th 
laterolog and gamma ray and neutron 
logs, cuts about one hour of oper 
ing time on a 5,000-ft. well, ot 
:3 of the average operatins 
logs run separate] 
ivs the simultane: 
ositions Curves auton 
g at the proper 
with each other 


A lightweight drilling rig that can 
be hauled by helicopter, small boats, 
or light trucks has been developed by 
National Supply Co. 

Lhe National [yp 4-10 Helico 
Rig can be used for drilling to 
ft. ‘The portability of th 
ichieved by designing assem 
weighing less than 4,000 

he new rig can be converted 


ter 


field to a conventional rg 


Drilling Highlights 


California—The ‘Texas 
mont Oil Co., and Mont 
eportedly have completed 
well on ther S40-acre otts 

arta Canyon, Sant 
it the rate of | 
nl. Texaco, a 

drilling bat 


l'exas-Monterey 
12-4n-33w, after 
of 6,751 ft. The 
was acknowl 
three compa 
3.24 for the par 


minum Co. of 
Lumber Co., 
Davis 

308 b d ot 
t-in. choke 
t-19 ft. Gas 
OVeTV 1S 
Bavou 


ipart 


sas Co 
2-50n 7Ow, 
225 bbl. of 
through 
in the 
coven 


No. ] 
San 
ft. of oil 
mud- and 
of oil on 

test of 
it 5.663 


north 


British Columbia—Gulf States Oil 
r ¢ t 1 Ne | Pe titot 


j Pe trole um 


ntaiming 


lil 


coll 


West Texas—Sin 
N | Martin | ( ; 
PTWE&NG Schleicher 
mpleted as a Strawn 
flowing 126 
ugh ! 
it +,340-45 ft 
iorthwest of 
outheast of a 


+-11) 
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_ 1p ONDER 


\ANDM 


In a variety of combinations, 
chemical plant and oil refinery 
equipment require alloy steels: 
Some components with stain 
less parts... some completely 
stainless ... some with a num- 
ber of other alloys, but all 
capable of specific customized 
functions. 


Whatever your requirement for 
Specialty, Sun Ship is prepared 
to custom-construct pressure 
vessels, plate work, autoclaves 
and machinery .. . each to 
specifications and require 
ments... each made to order. 


SHIPBUILDING &€ DRY DOCK COMPANY 


ON THE DELAWARE + SINCE 1916 +» CHESTER, PA. 
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“Got it!” 99 and “0% pure! 


Neat trick! A number of years ago Universal’s chemical researchers 
needed several gallons of benzene in extremely pure form. They secured 
a quantity of the highest purity commercial grade available. Using pre- 
cision distillation equipment, they removed an appreciable amount of 
black, gummy material—and secured a benzene product 99.95°o pure! 

But this is nothing new to the petroleum refiner of today. The well- 
known and widely-used UOP Udex" process does even better—produces 
benzene in tank car quantities, with even higher purity. 

Developed by Universal from an idea originated by a leading chemical 
firm, Dow Chemical Co., the Udex process produces the purest petro- 
chemicals—base stocks for making plastics, pharmaceuticals, soaps, deter- 
gents and other widely-used products. It is licensed by UOP to refiners 
large and small throughout the free world. 

Research is where you find it. And one of the functions of UOP is to 
bring its benefits to petroleum refiners everywhere. 
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UNIVERSAL OIL PRODUCTS 
COMPANY 30 Atconauin ROAD 


DES PLAINES, ILLINOIS, U.S.A. 


More Than Forty Years Of Leadership In Petroleum 
Refining Technology 
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Columbia Gas Seeks Chemical Customers 


Although it has no immediate ma- 
jor market in sight, Columbia Gas 
System, Inc., has just put a plant on 
stream to produce ethane, butane, 
propane, and natural gasoline from 
natural gas. 

Columbia owns, in the Appa- 
achians, cnormous reserves of natural 
gas particularly rch in ethane, pr 
pane, butane, and heavier hvdr 
carbons. On the average, 20% of 
gas is heavier than methanc 

By 1975, Columbia anticipates, t 
vailability of the gas will still be 
6% of its present level. 


Columbia hopes that the avoil- 
ability of these products will persuade 
petrochemical manufacturers to lo- 
cate new processing plants in the 
area. 

Phe hydrocarbons made availabl 
are essential starting materials for the 
production of plastics, paints, alco 
hols, detergents, antifreezes, explo 
sives, packaging materials, synthetic 
rubbers, and many other industrial 
and houschold necessities. 

C. EF. Loomis, senior vice-president 
of Columbia, points out that among 
the advantages, for petrochemical 
manufacturers of the Ohio valley area, 
are its convement 
facilities, by barge, truck, or rail, and 
excellent power and water supplies, in 
addition to the raw materials Colum 
bia is offering. 


transportation 


The fractionating plant, operated 
by Columbia Hydrocarbon Corp., a 
subsidiary of the system, is located 
at Siloam, Ky. It is the second step 
of a program originated in 1957 
when an extraction plant was built at 
Kenova, W.Va. (PW—Aug.9'58, p56). 

The Kenova plant, operated — by 
United Fuel Gas Co., also a subsidian 
of Columbia, processes 145-million cu 
ft. of natural gas daily. It removes 
hydrocarbons highly suitable for up 
grading, as raw materials for the chem 
ical industry 
Kenova, the 
mixture, in liquid state, is transported 
by pipeline to the Siloam plant, 38 
mi. away. Capacity of the Siloam frac 
tionation plant is 19-nillion gal. of 
butane, 60-million gal. of propane, 


bhrom hydrocarbon 


nd over 7-million gal. of natural 
gasoline. 

Both plants, and the pipeline, were 
built bv J. IF. Pritchard & Co., of 
Kansas City. 

Iwo huge caverns, mined in shale, 
have been constructed for storage. 
under pressure, of 210,000 bbl. of 


PETROLEUM WEEK MAY |, 1959 


COLUMBIA’S NEW FRACTIONATION PLANT at Siloam, Ky., is ready to supply 


petrochemical makers. But until this market develops, products are being sold as fuel. 


propane and $5,000 bbl. of butane. 
Ihe contractor for this work was 
bem & Scisson, Inc., of ‘Tulsa 


The next step in Columbia's plan 
will be a unit for the conversion of 
ethane into ethylene. 

The proposed cthylene plant will 
have an imtial capacity of 200-milhon 
Ib. of ethvlene per vear. Its ultimate 
capacity will be 350-million Ib. At a 
later date, it will alse 
million Ib. of propvlen 

Columbia Hydrocarbon 


produce 120 


estimates 


that the cost of a pound of cthylen 
of over 99% purity should not exceed 


52¢. 


Until the hoped-for petrochemical 
market develops, Columbia is selling 
the fractionated products, except the 
ethane, for automotive, domestic, 
and industrial fuel. The cthane, which 
has no ready market, is being returned 
into the stream of natural gas 

Thus, the 
flexibility. ‘There is alwavs a_ read 
market for LPG and natural gasoline 


project) possesses great 


New Emphasis on LPG Octane 


Octane 
blends are obtaimed by weighted aver 


New data on antiknock behavior 
of LPG blending components have 
been developed by a group of five 
experts in the petroleum and truck 
manufacturing industries. 

Phe five reported their findings at 
th recent annual meeting of — the 
Socictvy of Automotive 

his report is important beca 

octane charactcrist or LF 

re littl known, md heavy-duty 
trucks using LPG a 

objectionable knocking 


1 hig research ind 


| NngzwWCe! 


fucl developed 
motor octane 
of the most usual componcits, 


cording to th 


values of two-component 


ages of the components im the blend 
Thus, a mixture of 60° 
10° isobutane has a research octan 
uc of 107.7. When the blend con 
ists of three components, such 

propylene, and normal bi 


propane an | 


propane, 
tance, triangular diagrams that ha 
been prepared by the research worl 
can be used to find the octane valu 
of the mixture. 


Equally important to octane value 
in eliminating knocking is a careful 
control of the temperature of the air 
entering the engine, the research 
found. It should be maimtained at 
DIPPED EEENUEDN 

Phis, they 
be accomplished by using the coo 
action of the expansion of the LPG 


reported, can freque 
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More Nitrogen Plants Going Up Abroad 


Fertilizer exports, once big business 
for United States petrochemical 
manufacturers, have been declining 
in recent years, and will continue to 
decline despite growth of demand 
abroad, due to increasing foreign 
production P\ sep 19°58, p57 

lertilizers are of several types and 
upply to the soil the 
nitrogen, potash, or 


nutrient el 
ments it lacks 
phosphates. ‘Those most predomi 
nantly used all over the world today 
we the 
can be 
of synthetic 


they are prepared 


nitrogenous fertilizers. ‘Uhis 
attributed to the availabilits 
ammonia, from which 
Ammonia can be svnthesized by 
everal methods, all based on the fixa 
tion of nitrogen from the air on 
hvdrogen. The most prolific source of 
provided by petro 
leum hydrocarbons, contained in nat 
ural or refinef® gases 

The United States and Canada 


produce most of their nitrogen fet 


this hvdrogen is 


tilizers from natural gas, refinery. gas, 
ind fuel oil. But. outside of the North 
\merican continent, Italy, so far, is 
the only country where the output of 
unimonia from petroleum hvdrocar 
bon sUTpPasses that from other sources, 
uch as coal 


lsewhere, the 


moma from petroleum is small 


production of am 


Demand for fertilizers in the East- 
ern Hemisphere is growing rapidly. 

Underdeveloped countries are be 
coming increasingly aware of the im 
portance of fertilizers. ‘Vhev realize 
that fertilizers can raise the food 
producing ability of their soil without 
iy expansion of cultivated land 

Over 2-billion people in- Asia, 
\frica, South America, and sone 
astern) European 
quarters of the 
today subsist on a diet 
od health 


countries, — three 
world population, 
totally in 


ick qu ite for vx 


To meet this demand for nitrog- 
enous fertilizers in the Eastern 
hemisphere, many projects are being 
set up to utilize the ample supplies of 
wasted natural and refinery gases. 

The Iranian government, with th 
Italian firm of Montecatini as consult 
int, has awarded a contract for th 
onstruction of a 9YO,000-ton-per-veat 
fertilizer plant in Shiraz to a British 
md two French companies; natural 
is will be used 

Fhe Indian g 
veral proposals, one of which would 
50,000 tons of fertilizers a 


vear from refinery gas, with fuel oil 


overnment is studving 


produce 
is an alternate raw material 


In West Pakistan, a French firm is 


building a 50,000-ton-per-vear plant 
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using natural gas. In East Pakistan, 
a similar plant is to be built by th 
Japanese. 

The World Bank has submitted to 
the Iraqi government a project for the 
construction of fertilizer plants. But 
with the recent political development 
in Iraq, it is uncertain whether any 
action will be taken. 


\ few fertilizer plants are also under 
construction in Latin America 


Over the long term, however, it is 
unlikely that construction of nitrogen 
plants abroad will keep up with de- 
mand. So it's probable that exports 
from the U.S., where capacity is 
plentiful, will rise again. 





Z 
PS 
ae 


Huge New Pipe 


One of the largest pipe stills in 
the country will go on stream at 
Indiana Standard's Whiting (Ind.) 
refinery late this month. 

Final construction of this multinil 
hon-dollat project 1s being complet 
md the crews, cach consisting of o 
stillman and three operator 
ing trained to operate the new 
tion unit 


This still will replace nine smaller 
stills. It will have a capacity of 
140,000 b/d, about 64°/, of the re- 
finery's 200,000 b/d total throughput. 

When the vacuum section is not 
operation, the new still will b 
to process at 90° of its full capacit 

engineer and contractor for tl 
project was Arthur G. McKee Co., 
Cleveland. ‘This still is almost 
with a still of the same capacity at 


nti 


ll at Whiting 


) ( 1) Val retin 


The new unit differs from other 
crude distillation units at Whiting 
not only because of its larger capac- 
ity, but because of its much wider 


range of fractionation. The smal 
} 1] hottoms ons 


ing furth 
nn the ith 


MAY I, 1959 





Plastic model of 
Petreco electric desalter 
to be featured 

in desalting display. 


See all these 


wore” 
PETROLEUM) 
CONGRESS / 


TULSA, OKLA. 
May 14-23 


NEW YORK, N.Y. 
May 30-June & 


Seale models 


Animated 
flow diagrams 


Color 
photomicrographs 


LR ETR E<9O z electric 


petroleum processes at the /PE and WPC shows! 


ELECTRIC DEHYDRATION. Graphic dis 


iutomatic and safety features of Petreco electric 


ALL-ELECTRIC DESALTING. Model unit 
shows how salts, solids and residual BS «& W ire removed 


automatically from crude. 


ELECTROFINING®. Flow charts and photo- 


graphs offer evidence of this highly efheient way to remove 


acids, H,S, mereaptans, cresols, thiocreosols 
pounds, 


distillates. 


BENDER CATALYTIC SWEETENING. 
3-dimensional flow diagram. Shows modern, low-cost way 


gasoline, jet fuel, kerosine and heating oil 


to sweeten 


without volume loss, air or stream pollution. 


*Registered trademarks of Petrolite Corporation 


| a es A 3 OB Bp she 


CORPORA 2 


sulfur com- 


arsenic, lead, ete., from light to middle range 


ay shows 


I 
dehydrating precipitator. 

SEDIMENT SEPARATION. 70x plhotomi 
crogt iphs of crude oil before and after treatment demon 


strate efficiency of sediment removal by Petreco precipitator, 


POLLUTION CONTROL. Graphic case his 
tory display features examples of how Petreco processing 
equipment prevents air and stream pollution. 

VELL BE LOOKING FOR YOU! 

IPE: W. side of Drumright Ave., N. of Scientific and 

Fechnical Bldg., 


WPC: Booth 497 


Pulsa exposition grounds, 
Ist Fl., Coliseum, New York City 


PxK-59-1 


CANADA. f tanley Drive, Calgary, Alberta 
ENGLAND: Petr t ted, 46 Mount Street, London, W. 1 


VENEZUELA: South American Petrolite Corporation, Hotel Avila, Caraca 


REPRESENTATIVES 


SION 
South Wayside Drive (P.O. Box 2546), Houston 1, Texas 


1390 East Burnett Street (P.O. Box 7216), Long Beach 7, California 


PETRE< 
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BRAZIL: WERCO, Ltda., Avenida Rio Branco 57-s/1410-11, Rio de Janeiro 


COLOMBIA th American Petrolite Corporation, Callie 19, No. 7-30, 
Office 8 Bogota 
ITALY: O. Wagner 49 Via Nemorense, Apt. 1, Rome 


JAPAN: Chiyoda Chemical & 


ng ymipany, Ltd., 
Toky ig., No. 3, Marunouchi 2-Chome, Chiyoda-Ku, Tokyo 


neering and Construction ¢ 
B 

KUWAIT: F. N. Dahdah, Box 713, Al Kuwait 

MEXICO: RE. F rra de Myes, No. 125, Mexico D. F 

NETHERLANDS: fF. E. ¢ Jenk Hoefbladiaan 134, The Hague 

TRINIDAD: Neal and Massy, Ltd., Port of Spain, P.O. Box 544 





Now! FULL-POWER Fire Fighting =What’s New 


IN PROCESSING 


with this complete dry chemical line! oo). 5c...) a sorccone 


unit will go on stream shortly at its 
Port gecerd (Tex.) refinery. The new 
nit. whi will be ible to charg 


b d of natural gasoline. will 


6) — du i hexane stream, a catalvtic 
a \ reformer charge stock, and isopentane 
\ | un was built by Procon, In 


2%-POUND 5. POUND \ Texaco Inc. has started construc- 
DRY CHEMICAL DRY CHEMICAL tion of a sulfuric acid alkylation unit 
and a butane isomerization unit at 
its West Tulsa refinery. 

Phe alkvlation unit will produc 
5 | of high octane alkvlat 

the isomerization unit 
obutane. Both units ar 


( mpleti n by Novem 





Gulf Oil Corp. has just completed 
the world's largest greasemaking and 
200-POUND packaging plant, at its Port Arthur 


DRY CHEMICAL (Tex.) refinery. | 
oe 30-POUND WHEELED UNIT Ihe three-story building, — which 
DRY CHEMICAL DRY CHEMICAL . n 10 acres under om 


nk trucks Ca 


it moder 


Kidde top-rated portables and nog om oe piling, 


1 of re Ka 


wheeled units kill more fire...faster! | 00 96 somuomsnea 


Ip Pron} 


From the powerful new 2'2-pound portable, on up to the giant 200 ' ; xints ) “a s 
pound wheeled unit, Kidde dry chemical extinguishers pack the 

extra punch needed for stubborn blazes, for full-power fire fighting 

Available in pressurized 2's, 5, 10, 20 and 30-pound capacities, 

Kidde dry chemical portables feature simple, one-two operation, are Spencer Chemical Co. has started 
easiest of all portables to operate, even while wearing gloves. Kidde construction on a substantial’ addi- 
portables have no valves to turn, no pins to pull, need no bumping tion to its Orange (Tex.) payer. 
or inverting. Just aim, pull trigger, and fire’s out! All are quickly lene _ Plant. ( i¢ cheduled 
and easily pressurized, have dust- and moisture-proof gauges which f 1960. ‘I hi is the 


show at a glance when unit is charged. plant wa 


The 200-pound Kidde pressurized wheeled unit discharges a 40-foot 
dry chemical stream faster, has an extra 50 pounds of fire-smother 
ing dry chemical to knock down fire quicker. It’s faster and easier 
to operate just remove pin, swing toggle lever, and flip on-off 
lever. Easy to maneuver because of its low center of gravity and 
larger wheels. Truly a one-man fire engine! 

All Kidde extinguishers are granted top rating by Underwriters’ 
Laboratories, are the finest extinguishers on the market today. Get 
more information about this complete line of full-power fire fighting 


heel ‘ , 
equipment. Write to Kidde today! mperial Chemical Industries has 


announced construction plans for a 
plant at Wilton, England, for produc- 
tion of a new polypropylene plastic. 


Walter Kidde & Company, Inc. Ce ees 


= 538 Main St., Belleville 9, N. J. th I | nal “Pp ropathe Ti : 
| e@ Walter Kidde & Company of Canada Ltd. {put he new plant is expecte d 


Montreal — Toronto — Vancouver { ons a veat 
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Foxboro makes 

a better instrument 
... or Foxboro 
doesn’t make it! 


Test-panel calibration of the Foxboro Consotro! Controller. Its exclusive floating-dis¢ 
design has introduced new simplicity and dependability in process contro! sys 





FOXBORO 


REG. US PAT OFF 


Creative Design and Manufacture of Instruments and Instrument 
Systems for Measurement and Control of Process Variables. The Foxboro Company, Foxboro, Mass., U.S.A 
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Heavy Crude: Next Pipeline 


Water injection tests this summer may show the way 


to more economical pipeline movement of “black oils.” 


Pipeline research may soon come 
up with a new solution to one of its 
oldest and toughest problems—pipe- 
lining heavy crudes economically. 

Researchers doing work on hea 
pipehning are not exploring a 
unknown field. “Black oil 
transported b pipeline f 
ome time mm c ral part of thi 
vorld. Son quit hea Ve 
nd Sumatra crud fo 


crud 
omplet ly 
have been 
1K zuclan 
mistance, are 
market in 
14°58 p56 


iow being pumped t 


P\\ No 
ome hea rudd move by 


iticularl 


heated line 
And 
ne im the US Pp 
Porn 

Phe line-heating 


CNDPCTISIV( 


pipe 
m Cah 


both 
howeve! 

interest 
method 


ipproach 1 
unber Corie ind 
So there is considerable Wnone 


Hh cl lopin new 


h Ol 


1p ] nel 


moving the 


Western Canadian researchers 
have developed and pilot-tested a 
method of moving heavy crude by 
injecting water into the line to reduce 
the oil's resistance to flow. 
air Alberta Re 
hich 3 dom th watcr-injection 


inch ketch j ouch thi 


carch Council 


Esso Studies Potential 


This is a special laboratory just set up 
by Esso Research & Engineering Co. at 
I inde n, N, ] . 


for protecting 


to evaluate new materials 


pipelines from corrosion. 
And there's quite a variety of materials 
ncluding synthetic resins derived from oil 
tself 
One pipe 


coating ts to check its long-range electrical 


to be tested for such use. 


of the tests for a prospective 


insulation properties A good coating 
must be able to retain such properties be- 
cause most pipelines are now charged with 
small doses of electrical voltage (cathodic 
protection) asa supple mentary corrosion- 
preventive measure, 


In the test cells above, samples of vari 


ous yotential coating materials are sub- 
4 


jected to a voltage in the presence of a 
salt solution. The samples that do the best 
job of resisting deterioration and retaining 
their electrical insulation properties qualify 
for further tests and development. 

makes Pos- 


Ihe battery of test cells 


sible simultaneous testing of many sam- 


ples. 
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viscous oil does not flow read 
high differential pr 
sure is applied to it. Th 

the need for 
closely spaced ilons th 


a Vel 
unites VCr\ 


pumping units that 
arg ind 


pipeline 


“Our approach to a solution of th 


problem is the introduction of water 


into the oil flowimg im the pipeln 
educe the resistance to floy 

“It should be noted that th 
flow rate of the 
water 1s introduc 


olumetric Ol 


tuned when the 

Dr. G. W. Hodgson, in chars 
the council’s petroleum divisi 
cently told Perroteum Week 
of others are 
ard, but it 
irc a little 

Ilodgson = say 


doing work in tl 


tl 
could develop. that 
ahe id 

that 

confirmed their 

ibout the range 


which the flov 


have 

tion 

mos iw 
table 
Ihe pressure gradi 

pipcline, 1 council report 

been reduced by the myection of wa 

mito the lh onditi 


for which minimum pressur 


pipeline 


and minimum power req 
determined 


have | 


oOccul WCTC 


PELDVDTDILLTN value 


Pipeline Coatings 


| 


| 
“ah 


. 
7 oe \ 


Conquest? 


for a pipeline flow 
ingle fluid 
hich the pre 

ments can 

lor exam 

sity of 1,000 


ntrically with 


1] 
I 


The water injection methed will be 
given a full-scale test this summer. 

vith the cooperation 

Ltd., now 

pipelin 

next few 

it Llovd 


Kate he VW 


t 


The Western Canadian research 
project is getting plenty of pipeliner 
attention. 


1] 
+ t} | S 


One reason for this interest: The 
water-injection principle, the Western 
Canadian researchers feel, may even 
result in savings in the cost of build- 
ing a pipeline. 

LI t hy mpts the 


just 


pipel 
pPipe 


to 
walls.” 
ubmit 
n the cas 
1959 
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of pipelining of normal crude oil. 


Nevertheless, even if water injec- 
tion should make heavy-crude pipe- 
lining economical soon, chances of 
early construction of a special long- 
distance line to handle the job now 
appear slim. 

It’s mostly a matter of oil men 
“black oil” badly cnough 
Remaining recoverabk 
ich heavy crude in Western Canada 


‘ 


ceding the 
reserves of 


ive been estimated to be as high a 
500-million bbl 


the tremendous deposits 


and that’s excluding 

in the Ath 

sca tar sands 

view the pipeline 

experuments with interest onh 
the tests mar pro ¢ helpful down 


But producers 


msofal 


the road 

Cie produce! told) Prironeuy 
Werk recently that, “We can't 
uch a pipeline for another 15 or 
cars—and vet, tremendous res¢ 
nd conditions in gencral just 
hange the picture before that 


But Producers agree that, whe 


; tiy 
| aaa 


to have the problen 


] 
COMM it wall be 


NCal pipclining hed 


One alternative to special long- 
distance water-injection pipelines to 
carry heavy crude might be shorter 
lines from fields to nearby refineries 
or to existing long-distance transmis- 
sion systems. 

\ short time bach 


4 Ice 


Gas Line Remot 


Automation in natural gas pipe- 
ines got another needed boost last 
week when Texas Eastern Transmis- 
sion Corp. reported that "all's well’ 
on its five new remote-control sta- 
tions after a winter of peak-load 
novements. 

Natural 


man station 
intro} 
Phe future of 


depend largeh 


ante Hbhalt 
ipchming 
s« gas transmission com) 


from operating su h static 


Texas Eastern says its five new 
remote-control stations have earned 


PETROLEUM WEEK MAY i, 1959 


16.$-gravity crude from the Lone isock 
field to a local refinery, but eventualh 
dropped the project 


Still, the idea is not dead 


However, if heavy crudes are to 
be fed into existing mainlines, they'll 
probably be put in only after blend- 
ing with lighter crudes. 

Water injection, of course, 
be out of the question in a mainline 
ot designed for it. 

And most mainline 


would 


charge a pen 
Itv for moving crudes below middte 
Rovalite Oil Co began 
hipping blended hea rudes through 
the Interprovincial Pipe Line from 

bert, Sask., to astern Canadian 


last December (PW Dec.26 


Nnowcvel 


gan by shipping about 
| | blend ot Colevill 
crude gravit ind Smiley 
light crude t-gravit he 
ibout 25-gravitv, is a “com 
mixture which 
phalt products 
feiss now movin 


thi blend through 


it witched ) blending, 
had to mov bout > 000 | 
Coleville crude by tank cars 
0 mi. to Albert, Sas] 
t 150 mi. te katoon, Sas} 
Phe blending « olleville 


Ri 


Control Gains 


a ‘very satisfactory" rating, and 
that, as a result, it will consider add- 
ing more such stations. 

f th 


Carrying Texas and 
Louisiana natural gas to 
the markets where the 


most people are 


trol station 
ontrol statio1 
of a satelht 
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transmission toms 


a few other ga 


ind product 


Hes 
built 


primarily to help ‘Texas Eastern meet 


and on many crud 


Ihe ited lite tations were 


its winter load requirements 


And A. | Shoup exas East 


l president and chicf engineer, 
that the tatio met their first 
full 
We feel th orl out 
Il, and th opera 


idding mor 
uid, “WW 


indi idu il 


cmotel 
ntroll dl tat 
One of the more impressive fac- 
tors in the new Texas Eastern remote- 
control system is that four of the 
“satellite” stations have gas turbines 
“of the largest size ever used for 
natural gas transmission,” 1 cxas last 
CTll IVs 


What’s New 


Export of natural gas to the U.S. 
is now ‘vitally important’ to the suc- 
cess of Trans-Canada Pipe Lines’ 
over-all operations, ‘I rans Canada’s 
pl ident, Jam \\ Keri ud last 
od 

mitract to sell 
dail to 

lO Co it 
thr US 

1»! in to 

to 


Plans are already set for increas- 
ing the capacity of the Texas-to- 
Florida gas line—even though the 
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The 
economy of installation and 
install a 
gas turbine at cach. satellit 
rather 


bine , 


company decided that, 


it would single 


than several smaller 
Lhe company 
Kl tric OD 
shaft, combustion 
it 13,400 hp 
Texas Eastern sa that 
with th 
remote-con 


tion, along 
design and 
resulted in low initial 
bout $197 per installed 
Pexas Eastern’s figur 
the remote-control fa 
b Control ¢ orp 
Nlinn.. cost about § 
including facility 
tation 
Satcllite and cont 
ticd together 
Carrier wires 


biftecn 


wires to 


arm and in 
witches, ind 
control of a 
used in a single 
| station 
it satellite 
iutomat 
rter, which 
batteries 
it cach 
not pai 


nh Under 


To protect its investment in the 
remote-control system, Texas Eastern 
is using a special fire-resistant syn- 
thetic lubricant 

Alt 


IN TRANSPORTATION AND STORAGE 


line as originally planned won't go 
into operation for a month. 
Coastal 
built the 
Loursia 
Power Commi 
put at Baton Ror 


iillion cu. ft 


11 1isti 


il OW 
cfd to H 
h b 


ton ¢ 
lin 


>-million 


The Air Force's program to relo- 
cate its petroleum product storage 
to areas “less vulnerable to enemy 


at the oil show 


attack’’ took a step forward last week 
with an award for construction of a 
new terminal at Grand Forks, N.D. 

| Au | t locatio 


; 


Badger Pipe Line Co. will build the 
second pipeline supply 
aviation products for Chicago's 
O'Hare field 

» ( 1 yn 

if W hit 
th O'Llar 
hh h vill b 1 
t ot two 


system to 


urlin 
Jadger figures th 


12 un to 15.000 b/d 
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PARKER AIRCRAFT CO. FLUID-SYSTEM COMPONENTS — 








for GROUND FUELING 
integrated with 
AIRCRAFT FUELING SYSTEMS 


Po rker 





best! 


Parker ground fueling components embod) 

the same precision design standards and 

rugged reliability demanded of internal aircraft 
fuel systems. Parker nozzles, adapters, and 
control valves are ideally suited for use on 

tank trucks, hydrant fueling vehicles, bottom 


loading of tank trucks and many other 


compatible ground installations. 


Pressure Control Valve 
Hydrant Coupler 
Shock Lock-out Valve 


Water Sump Control Valve 
Venturi 


Level Shut-off Valve 


Pressure Reducing Valve 11. Level Fleet Valve 


Slow Open/Slow Closin 
Check Valve . 12. Quick Disconnect Swivel 


High Level Shut-off Valve 13. Underwing Fueling Nozzle 
Air Regulator 14. Underwing Adaptor 
= = ee ee ee ee ee ee ee ee ee ee ee ee oe oe 


Parker Aircraft Co 


£ 
For further information on the Parker integrated fueling ee Cy aE, Sek gee Se, Cs 
concept, send in this coupon. Please send me information on the Parker integrated 
fueling concept, and specific data on the following 
to know Aircraft Fueling...know PARKER! PRESSURE CONTROL VALVES 
NOZZLES AND COUPLERS 
BOTTOM LOADING OF TANK TRUCKS 


AIRCRAFT GROUND FUELING 


Name 


Parker Aircraft Co., 5827 West Century Boulevard, 
Los Angeles 45, California, Telephone SPring 6-1221 


Title 
Company _ 
City 


State 


A SUBSIDIARY OF PARKER-HANNIFIN CORPORATION 
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DEPT / International 


Indonesia Limits Private Oil Capital 


Indonesia apparently plans to set 
a cut-off date for existing private 
oil operations. Its pending oil legisla- 
tion, sharply tilted toward state con- 
trol, offers little incentive for private 
oil capital investment on a long-range 
basis 

The draft legislation now awaiting 
debate in Parliament includes an overt 
ill mining bill partly applicable to 
petroleum, and also a separate bill on 
petroleum mining.” 

Ihe legislation, already approved by 
the Prime Minister and the Cabinet, 
represents a broad government deci 
ion to control all new petroleum oper 
itions. And it holds out little hope for 
expansion of the present operating 
cope of the three long-established in 
ternational oil companies 

“In principle,” says an explanatory 
government memorandum, new oil 
operations not undertaken by the State 
‘will form a very limited exception.” 

In actual fact, however, much may 
depend on how literally the new terms 


if adopted—are applied 


For potential newcomers to Indo- 
nesian oil operations, the draft oil 
bill would permit no more than minor- 
ity participation in a state-controlled 
enterprise. 

\ mixed venture with private capi 
tal, the government memorandum 

ud, may be undertaken if regarded 

is more justified in the interest of the 
State” than one undertaken entirely by 
government-controlled bodies. In either 
case, a separate limited-liability com 
pany (that is, a corporation) must be 
et up for each specific venture 


To the three established operators 
—Caltex, Shell, and Stanvac—the 
draft bill offers the possibility of new 
oil grants—but only on a qualified, 
“one-time” basis. 

This apparently means that each of 
these companies will be 
more Opportunity to acquire new acre 
ige—though it is not clear whether 


or not each company will be limited 


Ziven One 


to acquisition of a single new area 
lhese grants would be made for 30 
extensions 


vears, with two 10-vear 


possible 


Though the oil companies’ existing 
rights will remain in force for the time 
being, they will be terminated not 
more than 30 yeors after enactment 
of the law. On some acreage, this 
would cut the term of the original 
grant 

On the whole, it thus appears that 
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the established operators—wlhi 
duced a total of well over 300,000 b 
last year—may face a future of g1 
ally declining operations as th 
serves dwindle. 


The draft legislation also smacks 
of contract abrogation: The estab- 
lished operators must convert their 
present rights to the new terms. | |i 
is contrary to the trend in modern o 
legislation recently passed in oth 
countries, which provides an option 

lo retain their rights, the compa 
nies will have to conform to th 
terms within two to three years. Th 
rights will lapse unless registered 
in that time under the new law 

In addition, the operators 
Indonesian subsidiaries are 
domiciled in Holland miu 
their nghts to companies dor 
Indonesia. At least two 
known 
steps in this direction 

The majority of the 
of such companies must be Indon 
nationals 


operators arc 


A Future Sahara Gas 


This is Algeria’s Cape Falcon, some 
12 mi. west of Oran, which is now being 
surveyed as the possible take-off point 
for the proposed undersea pipeline to 
carry Hassi R’Mel gas direct to Europe 
(PW—Nov.7’58,p107). France’s  inter- 
nationally known underwater explorer, 
Commander Jacques Cousteau, has al- 
ready completed mapping 37 mi. of the 
distance between the port and Cartagena 
on the Spanish coast. 


Other new terms—such as those 
requiring virtually all oil produced in 
Indonesia be refined locally, and that 
all personnel be Indonesian nationals 
—could also be tough, if not im- 
possible to meet. 


fil 1 rding to one section 


R 
hall take place within the countr 
d by the 

n its mem 

is a require 

] for securit 


ZoVeCTH 


increased re\ 
ional cases,” it 
be permitted 
d 
specifies that 
hlug ibroad 
ttect will be 


1 WANT 


Pipeline Center? 


In the meantime, the French operators 


last week announced plans for a_ two- 
branch pipeline to carry 70.6-million cu. 
ft. daily of gas from the Sahara field to 
Oran and Algiers. It will go into opera- 
tion in 1961, just about covering Algeria’s 
own gas needs, 

Ihe line will start at Hassi R’Mel, and 
go through Laghouat, Tiaret, and Reli- 
zane, where it will split into branches: 


one to Oran; the other to Algiers. 
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is exporting small amounts of crude, 
has a 70,000 b/d plant; and Shell has 
refinery capacity totaling some 150, 
000 b/d. 

Che obligation to employ exclusively 
Indonesian nationals may be imple 
mented gradually—within five vears in 
management, and within three vears 
in nonmanagerial functions 


But rigid application of these two 
requirements is apparently not in- 
tended. The draft bill allows consid 
erable discretion to the Minister 
charged with enforcement of the law 

a tacit admission, according to some 
industry opinion, that the terms are 
unrealistic. 


A nondeductible 6°/, royalty, intro- 
duced for the first time, will boost 
payments to the government to 
roughly 60°, of profits, including In 
donesia’s 5212‘ corporate imcome 
tax, increased rentals, and other exist 
ing levies 


Other innovations in the draft oil 


bill: 


e Petroleum rights will be com- 
bined exploration-development grants, 
the only type provided for. They in 
clude refining and inland transport, 
but not export, for which a licens¢ 
is required 

lor an entirely state-owned entet 
prise, the period of the grant, will be 
laid down by the law establishing that 
enterprise 

For a mixed venture, the grant will 
be made for an initial 40 years (as 
compared with the 30-year term set 
for the established private oil compa 
nies), with two possible 10-vear ex 
tensions 


e The size of grants is not speci- 
fied in the oil bill, but the initial area 
will be subject to reduction, '4 by the 
end of the fifth vear, and at least 
by the end of the tenth. The Minister, 
however, may grant full or partial ex 
emption, if, for instance, exploration 
or development is being carried out on 
the entire area. 


e The holder of a right must 
“play his part" in meeting Indonesia's 
domestic product needs. Other than 
requiring such products to be refined 
in the country, no other terms are 
spelled out 


e Besides reserving the right to 
take the 6°/, royalty in kind, the gov- 
ernment also may purchase up to 
20°, of production for Indonesia’s 
needs in case of emergency or wart 
[he price, as well as the quantity, 
would be determined by the Minister, 
on the basis of the lowest price on 
the free market for oil of the same 
quality, less transport costs. 
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Broad Resolution Passed in Cairo 


Cairo—The first Arab Oil Con- 
gress wound up here last week by 
passing one broad resolution designed 
to keep everyone happy. 

It was scarcely more than a list of 
ll points brought up at the week-long 
meetings 


Open discussion from the floor at 
the final working session the day be- 
fore brought out the hottest questions 
of the Congress. Included were meth 
ods of oil pricing, recent crude price 
cuts, demands for more refining in the 
Middle East, and profits in foreign 
refining, marketing, and transport of 

liddle East oil. 

Also discussed were Lebanon’s pro 
posal for a joint government-company 
development fund for the transit coun 
tries; and Saudi Arabia's Arab pipeline 
proposal 


The sole political note injected in- 
to the Congress was a warning issued 
to oil companies by the Algerian 
government-in-exile against Sahara 
oil concessions obtained from the 
French. Accepting thes¢ 
sidered a hostile act, and the conces 
sions would not be recognized, said a 
representative of the Algerian group 


would be con 


The final resolution passed by the 
delegates is not binding on govern- 
ments. The text, in full: 

“The delegates to the 
found themselves in general unde 


Congres 


standing in such matters as 
“Improvement of the participation 
of oil 
equitable 
“The desirability to reach integra 
tion of the petroleum industry 


producing countries on an 


ind reasonable basis; 


“Establishment of national petro 
leum companies to operate side by 
side with existing private Companies 

“The need for setting up special 
machinery to coordinate, at the na 
tional level, conservation, production 
and export of petroleum, taking du 
account in all these matters of thi 
conditions prevailing in each country 

“The delegates also believe that 
changes in the system of pricing, o1 
any change in the price of crude and 
its products, should not take plac 
prior to declaration by the producing 
companies of such prices, and discu 
ion and study with the government 
of the exporting countries concerned 

“They also recognize that it is ad 
visable for governments of countri 
with petroleum resources to consider 
the possibility of taking steps toward 
establishment of a system of consulta 
tion as a means to exchange views and 
experiences on common problems coy 
ering conservation, production, and ex 
port of petroleum, and related matter 

“The delegates also take the oppor 
tunity to outline the importance the 
attach to: execution of the Arab pipe 
line project; the necessity of increasing 
refining capacity in oil producing 
countries; setting up petrochemical in 
dustrics and institutes and center 
needed for training national techm 
Cladus 


“The 


idvisability of referring the propo i] 


delegates also recognize th 


submitted by the Lebanese delegation 
to competent authorities in the League 
of Arab States. 


“The delegates also 
holding of this Congre vearh 


PCCOMNICTN 


U.S. Firms Win Argentine Awards 


new rigs into continuous operation by 
October. 


Initial drilling will get under wa 


Argentina last week awarded three- 
year drilling contracts for a total of 
1,500 wells to Southeastern Drilling 
Corp. and Kerr-McGee Oil Indus- 
tries, Inc. 

Che awards are the first under th 
tender that drew bids from more than 
20 firms in February for dnilling a total 
of 4,500 development wells on the 
south flank of the Comodoro Rivadavia 


basin 


The 1,000-well contract that went 
to Southeastern Drilling is worth about 
$50-million. It may be extended fo 
another 1,000 wells in a second thre« 
vear period, the company sa\ 

Wells will be drilled t 
4.500 and 6,000 ft 


between 


The company expects to put 20 


by July, according to W. P. Clement 
Jr., president and 50% owner of th 
Dallas-based firm. The other half 1 
owned by Paul ‘Turnbull and Frank 


Zoch, Jr., both of Corpus Christi 


The 500-well contract awarded to 
Kerr-McGee will boost that com- 
pany's present operations in Argen- 
tina. 

Kerr-McGee is currently dnlling 50 
wells in Mendoza as subcontractor on 
ontract acreage awarded late last year 
to the Carl M. Loeb, Rhoades & Co 
group. The 500 wells the 
will dnll under its new contract im 
Santa Cruz will cost an estimated 
$18.5-milhion 


COollpadll 
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What’s New 


Mideast Oil Output 
Climbs Again 


Oil output in key Middle East pro- 
ducing states climbed to 4,389,300 
b/d in March, a near-record level 


NEUTRAL ZONE—The Japanese- 
owned Arabian Oil Co. says its 
initial Persian Gulf wildcat will be 
spudded this month at a site nearly 
25 mi. 


from shore, it SS ft 


The Royal Dutch Shell Group will 
be strengthening its position in Latin 
America if Canadian Eagle Oil Co. 
accepts its takeove or bid. 

lag] ( vned 2] by the 

tish-Dutch h last weel 


th othe 79 


d bv Jul 


whi i 
now ha yout 
i} Dutch Shell of 
n Central and 
ion to part m 
ind refining 
| IT | il 


Whi 


JORDAN—Construction on Jor- 
dan's 6,400 b/d refinery at Zarkah 
has been started by the contractor, 
SNANL Progett member of Italv’ 
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AROUND THE WORLD 


ite owned | NI 


$,pS2 It S9 


calls for completion o 


No ember 


FRENCH SAHARA—The French 
government has been asked for in- 
creased military protection for work- 
ers on the 24-in. Hassi Messaoud-to- 
Bougie crude pipeline. SN 
Cox l'rancaise des Petrol d Als 
operators, imnounced last w I 
the krench Sahara portion 


] 
cn comptk ted t 


order of Algeria pr 
tretch will have to pa 
trongholds in the \t 
before reaching the Bougi 
The two French 
reported that 30 of th 
pleted at the Hassi M 


PAKISTAN—A French-U.S. group 
is the latest to make an offer to build 
Pakistan's first oil refinery. A U.S 
British group and an Ita 


] 
ha ilreadv made off 


he Ing prepared | 


\ report on capacity 
! 
( 


bran 11S¢ l« hnip 
icw oil engineering cé 
t vear by Catalvt 
Co ubsidiarv of 
Corp., which holds a 
the new firm, and 
Vernment-controlled 
titut Irancaise du 
Soc. Nationale de 
taine 1] , and 
d'Afrique Equatorial 
1 he other 10 
lrench imvestor 
e 


WEST GERMANY—Socony Mobil 
will have a 22.5°/, interest in the 
projected 40,000 b/d refinery near 
Karlsruhe, according t Deut 
Iirdoel, which wall ha 

est itself (PW—Keb.27 

enberg Benzin will h 

Wintershall AG and Sch 

] ’ Cult h 


AUSTRALIA—The No. | Inna- 
mincka wildcat in Queensland's Great 
Artesian Basin is now below 3, 706 ft 
Phe Delhi-Tavlor-Santos grov \ 
includes Standard-Vacuu 
ish Petroleum, 1 


USSR—Siberia's first long-distance 
products pipeline has been pet into 
1) 


ope ration, 
. 


INDIA—The government is consid 
ering the manufacture of oil explora 
tion and development equipment— 
possibly with some help from the 
Soviets. 

LR 


UNITED KINGDOM—British-made 
oil equipment will now be made avail- 
able in export markets on long-term 
credit British Oil | it 
( ‘ | ; . ; 


\l 


MEXICO—Fluor Corp. is extend- 
ing Petroleos Mexicanos a $7-million 
credit under a contract signed last 
a $20-million project 


i 


week for 


\l 


INDIA—An_ affiliate of Italy's 
state-owned ENI group is preparing 
a report for New Delhi on possibilities 
of using gas from the new Assam 
oil fields. 
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TOTAL DEMAND 

Latest 4-week 
average 9.350 

Year ago 8.828 


GASOLINE DEMAND 

Latest 4-week 
average 4.135 

Year ago 4.089 


RUNS TO STILLS 

Latest week 7.705 
Previous week 7.856 
Year ago 6.984 


CRUDE PRODUCTION 
Latest week 7.132 
Previous week 7.133 
Year ago 6.312 


TOTAL IMPORTS 

Latest week 1.173 
Previous week 1.115 
Year ago 1.396 


CRUDE IMPORTS 

Latest week .659 
Previous week .636 
Year ago .890 


CRUDE STOCKS 
Week-ended 

4.18 251.0 
Previous week 253.9 
Year ago 


GASOLINE 
Latest week 
Previous week 
Year ago 


DISTILLATES 
Latest week 
Previous week 
Year ago 


RESIDUAL 
Latest week 
Previous week 
Year ago 


Figures 


The high level of industrial activity, 
along with the reduced imports of re- 
sidual fuel oil, are resulting in a contra- 
seasonal decline in residual stocks. 

Demand for resid, which so far this year 
has been up 10% over last year, when in 
dustrial activity was at a recession low, is 
pleasing to many in the industry who are 
used to worrying over surplus resid inven 
tories. 

Even West Coast residual stocks, which 
have been on the heavy side for years, now 
are running 3-million bbl. under 1958. 


The present resid picture has some mar- 
keters predicting an extremely tight sup- 
ply of heavy fuel oil on the East Coast 

y the end of the year. 

One economist predicts that by the end 
of the year residual stocks nationwide will 
be down to about 51-million bbl., the low 
est end-of-year inventory position since 
1956. 

And the supply outlook—assuming that 
domestic refiners will increase their r 
sidual yields only slightly—is such that 
some observers believe the residual import 
quota, now 347,311 b/d, may have to be 
raised to around 700,000 b/d by the first 
quarter of 1960. 


But residual stocks are the only inven- 
tories showing improvement. 

Refinery runs have been trimmed about 
500,000 b/d since early April, but most 
economists say the cutbacks are too littl 
and too late to prevent excessive inventor 
problems this summer. 

lor despite a much stronger demand 
up 7.5% over last year), gasoline stock: 
are 4.6-million bbl. over 1958 

And with runs still about 700,000 b/d 
“higher than necessary,” there appear 
little chance of achieving a proper inven 
torv balance in gasoline or distillates, which 
are also above last year. 


THOUSANDS 
MONTHLY AVERAGES 
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a ROTARY RIGS RUNNING 


2.644 (U.S. AND WESTERN CANADA 
2.444 
2.2 . 
Latest week 2.235 


Previous week 2.190 
Year ago 1.859 
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Trend 








Problems For 


Over Quota Oil: 


No. 2 Fuel 
Prices Slip: 


52 





A Handbook for Wheelers and Dealers 


If your company asks you to put together a crude oil quota swap, here 
are some simple rules. (Remember: No cash, for the government disallows 
the payment of money.) 


First, figure out what the domestic company trading off the quota 
actually puts into the deal. There are three elements: (1) the posted price 
of the foreign crude, (2) the freight rate, and (3) the duty to land the oil 
at a U.S. refinery. 


Thus, you know exactly what the refiner in the U.S. who is giving up 
“quota” oil is putting into the exchange. An inland refiner, for example, 
may give up 1 b/d of Kuwait crude on quota, and so his half of the exchange 
will look like this: $1.67 a bbl. posted for Kuwait crude, f.o.b. Mina al- 
Ahmadi; 72¢ a bbl. for ocean freight to U.S. (more on this later) at 
USMC—60% ; and 10.5¢ duty. The total: $2.495 a bbl. 


The U.S. refiner’s half of the quota trade is usually figured first, 
because he, in theory, will be the first party to spend any money. In other 
words, the foreign crude has to be bought and transported to the U.S. 
before one half of the trade becomes operative. 


On the other side of the deal, the foreign producer assigns what he 
considers a non-cash “value” to the swap. This is his estimate of the value 
of foreign crude vs. domestic crude at seaboard. Usually, the “values” of 
exchanges have been running from 80¢ to $1.10 a bbl. 


Then the foreign producer takes the domestic “put-in” figure ($2.495 
a bbl.) and adds on his “value” to the trade. For example, if he plans to 
throw in a “value” of, say 81.5¢ a bbl., he could then deliver Louisiana crude 
priced at $3.11, plus a 20¢ pipe line charge, barrel for barrel, and everything 
would work out evenly. 


If the U.S. refiner wants to get a higher “value” assigned to his quota, 
he can ask that a higher ship rate be assigned to the oil. This is where a 
lot of give and take can occur. 


Also, the U.S. refiner trading off a quota can get added values in his 
deal by proving that domestic crudes have refinery advantages over foreign 
oils. All other things being equal, Louisiana crude may be valued (for trad- 
ing purposes) at 25¢ better than Kuwait oil, 10¢ better than light Iranian, 
etc. 


Some of the locked-out cargoes (that didn’t get into the U.S. before manda- 
tory controls) have proved hard to move. One cargo of residual stranded 
outside New York harbor was finally sold at $1.75 a bbl., delivered 
Montreal. 


But more questions may come up in Canada, too. The price of $1.75, de- 
livered, is extremely cheap. The cargo may run afoul of anti-dumping 
laws and/or special taxes north of the border. 


Gulf Coast refiners are distressed by the ease with which distillate prices 
are slipping. Last week, No. 2 fuel and gas oil prices went off 0.375¢ a gal. 
(No. 2 fuel was down to 9¢), and some traders think the bottom is not 
yet in sight. In fact, there are some predictions—even among refiners— 
that No. 2 prices will fall to 8.25¢ by mid-summer. 
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The Market Place 


Prices compiled for PETROLEUM WECK by Platt’s OILGRAM Price Service 
All prices as of April 27 


KEY PRICES—REFINED PRODUCTS 
(¢ per gal. except dollars per bbl. where $ is shown) 
Western Hemisphere 


U. S. Galf Coast, cargoes 


Gasoline, 98 oct prem...... 12-15 

Gasoline, 92 oct reg......... .10.75-11.5 
POLE eee ‘2 5]- 10. 375 
Heating oil, No. 2... .9|-9.875 


Gas oil, 48-52 d.i.... 


ee EE ee eee $2.00-2.10 
Caribbean, cargoes 
Aveas. Grade 100/130 .........5:...55.. a atk aah 16 
Gasoline, 93 oct research prem. . ee 
Gasoline, 87 oct research reg... 10.125 
Gasoline, 79 oct research....... ree a 
Gasoline, 70-72 oct motor method................ 9 
Kerosine ......... sea 9.75]-10.125 
Heating oil, No. 2.. 9|-9.375 
Gas oil, 48-52, d.i.. 9. wnt: 625 


Pael on, Gunker “OS” .......... +. _ $2.00 
New York Harbor, barges 


Kerosin¢ BE i, eas. 1] 
Heating oil, No. Weer 10.5 
OS Oe eer ace rr. Py eee 

Okla-Group 3, northern shpt., bulk 
Gasoline, 89 oct reg......... ee Pe 
ee ee Pee 10.5-11 
9.25|-9.75 


Heating oil, No. 2 
Fuel oil, No. 6 : 
Chicago, bulk 
Gasoline, 91 oct reg.... 
Heating oil, No. 2.. 


Fuel oil, No. 6 high sulfur. 65 
Los Angeles, rack 
Gasoline, 58 oct reg And 12.15-12.65 
Diesel fuel, PS 200..... sein ws e 
RS. Be re ee 
Heavy fuel, PS 400........ ee 5 ans Oe eee 
Natural Gasoline, Grade 26-70 
IE BG Te te adar sca hard ie Manda. wip Whe wa 4.5 
we: RRR: ON 5h cg id. Sn calvin 6a hia ald wa ee + 
LP-Gas 
Propane, Oklahoma (Group 3).................. 4.5 
Pennsylvania Lubes 
ae 8 aaa a Sah Sadat 
Re Me olay eso ve odds we bee oe 21 
Mid-Continent Lubes, Tulsa basis 
Bright stock, solvent 95 v.i.... ..- 23-24 
Neutral, solvent, 200-210 vis. .19.5-20.5 
Gulf Coast Lubes 
Brisnt stock, solvent, 95 Vi.c. nc osc cece cas roe 
Neutral, solvent, 200 vis... ....... ee 20.5 
Eastern Hemisphere 
Singapore (Pulau Bukom), cargoes 
Avgas, grade 100/130.... 17.25 
Gasoline, 79 oct research......... Pe A 
EO CO ee ee 10.75 
Gas oil, 48 d.i. minimum... . 2.5 
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AROUND THE WORLD 


and National Petroleum News, McGraw-Hill Publications 
Bold face type indicates changes from previous week 


KEY PRICES—CRUDE OIL 
(2¢ differential per deg., of grav. applies except as noted) 
Western Hemisphere 
United States (at the well) 
Mid-Continent, 36.0-36.9................ 
North Dakota, 36.0-36.9........ 
‘Texas: 
Gulf Coast, low cold test, 26.0-26.9. . 3.50 
Gulf Coast, Upper & Lower, 26.0-26.9.. .2.92-3.22 


$2.77-2.97 


2.62-2.87 


West Texas, sweet, 36.0-36.9.......... ere & RD 
West Texas, N. M., inter., 36.0-36.9. PY 
West Texas, N. M., sour, 32.0-32.9...........2-/ 
BOO EE elas sire. dct a casa civ vind em are aera 3.29 
Mirando. 26:0-26.9. ...<<cceccacs ners a 
SRMMIOGNAR TURIN TO oss es a's cecahd obras coo baad BOR GALS ob we 3.00 
Pennsylvania Grade, Bradford dist., flat.......... 4.15 
California, Signal Hill, 21.0-21.9...... 2.50-2.541 
North Louisiana-Arkansas, 36.0-36.9........2.77-3.02 
Wyoming, sweet, 36.0-36.9....... as .2.85-2.90 
WV VOM: SONNE. SIF S00 Gos omen c0-0 ee aww 2.63-2.71 


Canada (flat prices, at the well) 


Acheson-Stony Plain (Alta.) . $2.47 
Leduc-Woodbend (Alta.). ; ticrsis alas tee 
Redwater (Alta.)................. a hee 
Dalv (Man.)... 2.21 
ee ee ey 
Venezuela (Cargoes, FOB lifting port designated) 
Cumarebo, 47.0-47.9, ‘Tucupido. . . . $3.34 
San Joaquin, +1.0-41.9, Puerto la Cruz 3.10 
Oficina, 35.0-35.9, Puerto la Cruz 2.78-2.80 
Via Juana, Medium, 26.0-26.9, Amuay 2.30 
Bachaquero, flat, Las Piedras. . 1.73-1.88 
larra, 38.0-38.9, San Lorenzo. 2.83 
Lagunillas Heavy, flat, Cardon..... 2.10 


+Differential per deg. of grav. varies. 


Eastern Hemisphere 


Middle East, Persian Gulf (Cargoes, FOB lifting port) 
Arabia, 34.0-34.9, Ras Tanura........ 


Safaniya, 27.0-27.9, Ras Tanura............e6. 1.50 
Iran, 34.0-34.9, Bandar Mashur. 1 .86-2.04 
Iran, 34.0-34.9, Abadan............cccececces 1.8] 
8 Se Re eee enters 1.80 


Kuwait, 31.0 31. 9, Mina-al-Ahmadi........... 167 
Oatar, +1.0-41.9, Umm Said..... 


Ne utral Zone, Burghan, 23.5-24.4, Mina Saud... | 5] 

N. Zone, Eocene-Ratawi, 20.5-21.4, Mina Saud. ..1.38 
Middle East, Eastern Mediterranean 

Arabian, 34.0-34.9, Sidon ........ Oe & 

Iraqi, 36.0-36.9, Tripoli, Banias.. . . a anewe 
lar East, Cargoes, FOB Lutong, Sarawak 

Seria: bast GOe =. 6 oos oases sc caaa en eet 


KEY TANKER RATES 
(Last paid, per long ton, single voyage ) 
U. S. Gulf-New York, clean. (USMC —45°%) $1.57] 
U.S. Gulf-New York, dirty .. (USMC—271%2%) $2.07 
NWI-USNH, dirty (USMC —65°%) $0.967 
NWLUK/Cont.. ditty......0060¢ (Scale—30%) 22/9* 
Persian Gulf-UK/Cont., dirty..... (Scale 10% ) 20/10* 


Persian Gulf-USNH, dirty . .(USMC—72’%2%) $3.49 
*Sterling. 
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New Source of Capital Opens for Oil 


This month oil marketers are 
watching a new program that may 
provide an especially fruitful source 
of long-term financing for their job- 
bers and dealers: the newly inaugu- 
rated federal Small Business Invest- 
ment Company program. 

he SBIC program ts still im its in 
fancy Approved by Congress last 
ummer, it was held up for months 
while the Small Busine Administra 
tion in Washington completed draft 
ing regulations and reviewing applica 
tions from private group 
et up SBIC 

The program officially got off the 
ground last month when SBA issued 
the first license ranting a 
to two SBIC Several TOT 
ire expected to be issued shortly, and 
everal hundred before the 
car 1s out 


wanting to 


£oO ihe id 
licen CS 


pos ibhy 


Under the program, small business 
investment companies are corpora- 
tions financed through private invest- 
ors and licensed by the Small Busi- 
ness Administration. The SBICs will 
have one function: to provide funds 
to any small businesses that meet 
SBA qualifications. 

To start an SBIC, investors will 
need a minimum of 00,000. Halt 
of this, however, may be obtained bi 


selling 5 debenture to SBA Ihe y¢ 
bonds will have no set termination 
date 


SBA will also make available addi 
tional funds for working capital up to 
90% of the paid-in capital 

Once an SBIC is set up and 
licensed by SBA, it can commenc« 
wholesalers that 
gross not more than $5-muillion a vear, 
or to retailers that gross up to $1] 
million a yea 


lending money to 


The small businessman who take 
idvantage of the new program will pay 
interest at the rate of 6% to § 
upon whether he clects to 
1 loan from an SBIC or to 
Higher 


depending 
take out 
sell it convertible debentures 
rates will be paid on loan 

No limit is set on the dollar amount 
of money that « wailabl 
to a single small busing except that 
it cannot exceed 20° of the paid-in 
capital and surplus of the SBIC itself 


SBA director Wendell Barnes, a 
native Oklahoman, has been busy 
preaching the SBIC doctrine in the 
Southwest as a great potential boon 
to oil marketers, retailers, and even 
small producers. And he has been 
having notable results: 


inl be m ice 
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Numerous banks in Oklahoma a 
ipplied to SBA for p 


I 


l'exas have 


mission to organize as SBIC 

Of particular interest to oil m 
keters are the numerous oil inter 
that are seeking to organize SBICs t 
finan oil operation 

One such group of five ‘Texa 
men has an application pending with 


SBA—thev will concentrate main! 
marketing 

Cities Service Oil Co. has reque 
information from SBA on the possi 
bility of setting up its own SBIC t 
handle the financing needs of it 
cle ler 


And a group of independent 


marketers in the Midwest 1 ynsid 
ing an organization to help its m 
bers 


Investors will be given certain 
benefits in order to make the SBIC 
program more appealing. 

Probably the most important 


intage 1s the exemption from tl 
intercorporate income tax: Dividend 
that an SBIC receives from 
has invested in other compani t 


will be exempted from this 7. t 

Moreover, investors in an SBIC 
md the 
may deduct any losses from ordi 


investment company itself 


income when figuring taxes 
treating them a 
Other rulings 


( ipit i] lo 
nve the SBICs m 


it t t t tain laws pet 

to investment companies. For 

» SBIC in accumulate 

t recel from customer! 

Dani thout ring a penalty 

t] tax law furthermore, an 
SBIC ) \ reinvest 

ich as f tine ts capital and 

" nitrast ft egulated n 

tment pan vh borrowing 

mited to one-third of thei 


The eventual aim of the program 
is to create a nationwide network of 
privately operated SBICs, catering to 
the specific needs of small business. 


Small-Di ! OKCSTNUCH have been 
f Irs that uch a system 
| to plug a gap in the na 

t t t Long-te 

| iwatlabl to la 
But sm hrm uch 

ill have alway 
t ( t hard to ecur idequat 

i nventoryv m 
id ipital spending { expansion 
Rat i have tended to be higher 
Prin th ! ue to the fact 
| bu in the main 

1) tment than larg 

th handicap, Co 
the SBIC program t 

t ipital to the finan 

f } 


How They Rate Custom Blending 


From the chairman of the board 
to the dealer at the pump, Sun Oil 
Co. last week talked with praise 
about custom blending. And showed 
why. 

“We have been increasin 
gasoline sales approximately tv 
fast as have our 
July of last vear,” chairman Joseph 
N. Pew told Sun’s stockholdet “VA 
beheve that custom blending 
to win the favor of the mot 


competitors n 


tinuing 
ng public.’ 


In order to check on the merits of 
custom blending at the firing-line (the 
service station), Petroleum Week in- 
terviewed several service station deal- 
ers—Sun's and competing suppliers’. 
Most of the Sun dealers are pleased 
with their new pump. 


“It has helped our gallonag 
much,” says one dealer. “We 
ting a lot of new customers Anotl 


Sun dealer points across the street t 


competitor and sav 
\\ tolen business from him.” 
[ thin t 1 great idea, ws an 
ther dealer Soon thev’ll all have 
ti] Diending Thev’ started it 
n ¢ nada, \ l kn Ww. In iddi 
1 to Sun, Imperial Oil Ltd. is ex 
venting with custom blending 
Canada. Imperial is trving nine blend 
id of six 
Qn] ic Sun deal Ippe ired chi 
pleased with the innovation. “It hasn't 
helped I it all. M sales haven't 
be lac? weat 


In general, Sun dealers agree that 
the new custom blending pump at- 
tracts customers that Sun was unable 
to get before—the big, octane- 
hungry cars such as Cadillac and 
Lincoln. 

We're pulling the bis 


ompe titors, 


customer 
Says one 
traveled metro 
Those cars that 


n a_heavil 


fey } | ] 
in ulevard 
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need high-octane tuels are now able 
to come into us. We get Oldsmobile 
drivers who tell us that they can’t use 
anything else but our top grade. They 
say nothing else gives them as smooth 
a ride.” 


Some dealers find that the multi- 
ple blending gives them an oppor- 
tunity to nudge drivers to higher 
octanes little by little. 

“They come in here and start with 
the lowest rating (200 on the Sunoco 
scale), then they try 210 and then 
220 and so on until they find the onc 
that suits them,” says one dealer. 

“Sometimes we can’t tell a driver 
vhich rating he should use: He has 
his own ideas on whether or not he 
needs 210 or 220,” shrugs one dealer. 
“But at least we can offer him a finet 
adjustment for his car—which wasn't 
possible before. 


Despite all these favorable com- 
ments from the Sun dealers, compet- 
ing dealers say they aren't impressed. 

\n Amoco dealer says, “My sales 
haven't been affected a bit since he 
the Sun dealer across the street! got 
his new pump. No, I haven't lost any 
of my premium customers.” 

\ Mobil dealer: “Our = gallonag« 
went up 7% in March; we're not 
iffected at all by Sun’s 
blending.” 

“I don’t think it’s catching on, 
savs a Texaco dealer in a neighbor 
hood station. “None of my customers 
have asked me about it.” 

“Tl wouldn't recommend it to our 
company,” says a Shell dealer. “The 
public doesn’t understand the need 
for six blends. None of my customers 
ever ask me about it.” 

Another Shell dealer, whose station 
is situated in the shadow of a new 
expressway, says he’s more concerned 
about the new highway than he 1s 
ibout his competitor's new 
blending. “Business has been bad. But 
it’s not because of him. He’s just as 
bad off as I am since they put that 
highwav through here.” 

\ Gulf dealer doubts that the aver 
ige motorist is convinced by Sun's 
new technique: “People are skeptical 
ibout mixing in an additive at. the 
pump to improve octane ratings.” 

One driver who pulled into the Gulf 
station told Perroteum Week that 
ibout Sun: “IT used to 
buy gas from a Sun dealer. ‘Then onc 
day he gets in this new-fangled pump 
I never even saw him dig a hole to 
put a new tank in... . and the pave 
ment looks like it hasn’t been touched 

“And thing: I drive bi 
those refineries in Jersey where the 
have all sorts of pipes and tanks to 
make higher octanes. How can Sunoco 
do it right in a little pump?” 


custom 


custom 


he’s puzzled 


inother 


PETROLEUM WEEK MAY |, 1959 


KEY PRICES [53 





What’s New 


Turnover Highest 
Among New Dealers 


More than half of the dealers who 
quit their stations in 1958 were men 
who had had less than one year's ex- 
perience before taking on a service 
station of their own, the American 
Petroleum Institute reported last week 

And half of them had been in busi 
ness for less than one vear_ before 
quitting 

Other findings of the API survey 

e Turnover is highest in_ the 


smaller, no-bay and one-bay station 
than in larger stations 
e Turnover declines a tation 


gallonage imcreases. 

e Illness, retirement, death, high 
wav changes, and other causes be 
vond the control of dealers and sup 
pliers caused 25 of the turnover 

e Over 25% of all lessee stations 
changed hands during 1955 


e Ihe second half of 1958 had a 
lightly greater turnover rate than the 
first half 


Mobil Oil Co. opened its second 
annual Payman series today. | rom 
now until fall, Mobil dealers and 
their emplovees will have a chance to 
make up to $$ and a Bulova watch 
depending upon the quality of service 
they provide individual motorist 

heir efforts will be 
3,000 professional shopper 


judged b 


The Diners’ Club has signed with 
American Petrofina; club members 
can now drive into the 1,600 Fina 
stations in the Midwest and South- 
west and charge gasoline, oil, TBA, 
and services. 

Club has on ther agre 


Diners’ 
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ment with a large network of stations 
‘our months ago, it signed with 
lrontier Oil Co., which operates 600 
stations in the Rocky Mountain area 
PW —Jan.9°59,p44 


Standard Oil Co. (Ind.) has en- 
gaged Latham, Tyler & Jensen, indus- 
trial designers, to make the ‘most 
concentrated study in recent years’ 
of Standard's service station signs. 
Changes in colors, lettering, and light 
ing may result. But, says Standard, it 
is not definite that any changes will 
be made in the 15-vear-old signs 


Tidewater Oil Co. is offering low- 
cost group life insurance, under a 
cooperative program, to its market- 
ers throughout the East. 

Ihe group insurance, which will be 
underwritten by John Hancock Mutual 
Life Insurance Co., will become effec 
tive for ‘Tidewater dealers, distributors, 
ind their employees on July | 

lidewater feels that the marketers 
participation in the program wall r 
turn valuable dividends in distributor 
md dealer good will, in addition to 
furnishing them with adequate insur 
mce COVCTALC 


The Oregon House of Representa- 
tives has passed and sent to the state 
Senate a bill to increase the state 
gasoline tax from 6¢ to 7¢ a gal. 
Lhe House vote on the bill, which 
was favored by Gov. Mark Hatfield, 
was 44 to 12 

The bill would produce about $6 
millon im additional 
which $4.2-million would go to the 
tate highway 


revenuc, of 


program. ‘The balance 


would be alloted to counties and citic 


at the oil show 
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FRED J. AGNICH, vice 


 & g Sa Je é 
cl president 
Neil Mann | 


Cecil H. Green, fo 





mo 


R. E. Masters 
ROBE RT E. MASTE RS: 


rresidet > nt Oh 


Agnich 


THE PETROLEUM EQUIPMENT 
SUPPLIERS ASSN elected officer 
il | dire " 1th if it 
its annual 1 last eel a i 
faton, Fla Wallace D. Wilson, pr: 
ident of Wal Ipp o., He 
ton, is t Lhe G 
Staudt, ident of 

Dowell Divist 

Co lul 

] 4 { vly electe P ~~ \ 
irge are: E. §. Dulin, 

' iv ol | | > \y 

Crawford, \ 

Frederick F Murray, (il Wi 
| 1) T u.s S | Corp 

A w McKinney, N tional 
itt reh: Ted Sutter, 
ik Lo \ngele 
W. T. Powell, 
Lo Dalla M 
mee Ce. divisions 
‘ ‘ ( 1) lole ] 
Bovaird, Bovaird Supply ¢ 
E Montrose, Huwhe 
ouston Rainey Elliott, 
aughlin Supply Divisior 
Grover Kilgore, Halli 
Well Cementin Co 
la. PESA outhwe 
eer dy nf 


vided 
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Coast and Souther 
districts, bringing the tota 
unber of districts to five. Direct 


~ the Gulf Coast district are: Her- 


bert Allen, Cameron Ir: 
Inc., Houston; 
Baroid Division, National Lea ( 
Houston, F. L. Hereford 
Brooks Inc., Lake Charl | 
Elliott A. Johnson, Schlu 
Well Surveving Corp., Houstor L 
A. Little. ufkin Found: & M 
chine Co., Lufkin, Tex a * Maher 
Reed Roller Bit C Houst 1 eh 
Neale, Lane-Wel ( H 
Frederick W. Richmond, 
Oil Field Material Co New 
Richard E. White, \Ii 
Houstor ind PESA pr 
Director nt the 
Continent district are 
Cabot Shops Tre » 
T. N. Shults, Mid-Contine: 
Co It Wortl Ott 
Dresser Industries, Ine Dall S 
J. Iverson, Iverson Supply ¢ Kt 
Worth; W. H. Larkin, I’ 
Co Waxahachie “ae R. H 
McLemore, (tis F1 ne ¢ 
Dallas: R. D. Poindexter, 
lron Works & Supply ( 
if. on Ee Rector R 
quipment Co t. Wortl 
O. Shaffer, Wele x Jet 
kt. Worth. Director 
ert Mid Continent 
t] Mic Continent 
E. Pr Lue roducts ¢ 
Isa: W. L. Butler, Ww. ¢ 
nufacturer, Tu G. W Carine 
Exner-Dodet | ( 
John Eastman, | 
Well Survey Co., Det 
per; Franklin Supply 
K. W. Lineberry, lack, S 
bry mn In 5 Kat t M G 
McCool American Iron & M 
Works Co. Oklaho: City: W. J 
McWilliams, Republic Suy Co 
€ R Zimme 1erman 


Hammer 


Jene Har 


( )} mon ity 
1 C ) 


nd PESA 


trict, all fron ilifor re: James 
Bere, xelson Mig. ¢ 
eles; H. TV. Hagn, | ( 
lsrea: Harold Howard, | ' : 
ply Co., Los Angel Art Marshall 
yy ¢ Smith Og} 7 } ¢ ( t 
I J. piggy pees MeCullou 
( Os \nweles H H Peters 
Lechnical Oil Tool ¢ 
ele Tohn Pike, Re; 
Co. of California, \1 
Weis, Pacific 
tow Park Elvin K. “Wilson, ff 
1 Works, Brea W.A. Wileor 
Web _Wilse m Oil Tool | 
\r New director t tl 
rict are: Karl Elliott 
ol ( Parker t 
Ww. H. Greer, W.H 
rly Co O)\ nsbeor 
Lanphere, Aji. lie 
’a.: Donald W. Mackie, _Ir., 
ord Supply Co., Bra P J 
T. Murray, Midway Suppl ( 
Saginaw Micl Bernard P. Mc- 
Donough, Parkershure R . 
(o.. Parkersburg: F. E. Rath. 
Co., Butler, Pa.;: Paul Scherf. 
ten Foundry & Machine W 
neas Ohi John G. Seiler 


George B. Coale, 
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RICHARD E. REICH 


JOHN WAMPLER 


Ralph Marsh su 


R. E. Williams, 


WALTER L. MAGUIRE 
LACE T. SHANKS 


HUGH L. ROSS 


ve 
UWwaulkee 


Homer P. Binder. 
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MARTIN WHEELER 
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See, Learn and Compare 
the newest products, materials and services 


Whatever your interest — oil research, production, refining, 
transportation — you will find many valuable new ideas pre- 
sented at this fact-filled exposition. 


You will have the opportunity to see and discuss the newest 
equipment, methods, services and materials with the informed 
representatives of some 275 leading concerns serv- 
ing the petroleum and petrochemical industries. 


Plan now to attend...and bring your key men 
with you. They will be reinforced with new ideas 
and be better prepared to cope with tomorrow’s 
problems. 


For advance registration and hotel in- 
rev'd formation write the Exposition at 480 
am Lexington Avenue, New York 17, N. Y. 


WORLD PETROLEUM CONGRESS 


EXPOSITION 
New York Coliseum June 1-5, 1959 


Management: International Exposition Co. Qi 
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R. C. FREDERICK joins 
ural Gasoline 
president, in 
years he 
Corp. as 


Texas 


Nat a B. W. Pickard, 5 lard Oil Co. 


Corp. as senior vice Ca rni San Francisco, vice 


Pulsa. For the 

has been with Gulf Oil 

coordinator for gas and ga 

liquids in the production department 

in Pittsburgh. In 1955, for an inter 
mths, he ry 


past nine 


PERRY F. ROYS has 


Val OTF SIX Mik 


president in cl 


lar ee 


ind gas sales for 
1 execu 


i Marine 
Co., Houston 
been elected 
J. B. Griffin sec 
r. Ralph Cochran 
retary-treasurer 
ol Prince 
‘N. Maguire, 
stam 
Saoiien in 
Stam tord 
A. ‘Wickstrom, vice 


i Oil & Gas Co., 


Pipeline Corp 


Walter 


¢ Walter L. 


“Stanley 


C. Frederick R. B. McHenry 


R. B. MCHENRY | 


newly created pos 
ver relations 


p.s Port Arthur 


D. Oreck P. H. Boyd 


J. L. MATAYA has beco: 
geophysicist for Pan Ar 
troleum Corp Ss eX] ) 
in Calgary, Alta uccet 
L eenhouts, who 


Tex. M. R. Hewitt, 
| 


distri geophysicist at 
‘ 


{ risti 
Alta succeeds Matava 
geophysicist at Midland 
Knock succeeds 

ton. Knock w 

trict geophys 


Theisen 


D. H. Austin We te 


DAVID ORECK DALE H. 
AUSTIN ar residents, 
WILL IAM. L THEISEN is 
gineering department of Shell Dev - ~ ag 
pment Co.’s } 
center 


DR. H. A. KINGSLEY | i 
pervisor in the chet 
neryvill if — 


res¢ ar h PAUL H 


-- 


LEO J. HOAR, 
v York, an 


Pure Oil Co 
1 
l 


d “HARRY. L. 


Chicago, ha 


MOIR, 


¢ t} 


of Division of Marke 
Hloar succeeds Marc F. Braeclzel 
from Sinclair, and Moir \ 
Lisle W. Sweet, also fr Pur 
B. L. Majewski, Great American 
Co., Chicago, has been named chair ( 
man of the Division of Marketi: 
wards committee. §. D. Breitweiser, GLENN M. FEDDERSON chief 
D-X Sunray Oil Co., Tulsa, | ee! gist for Murphy Corp., El Do 
named chairman of the program cor rad Ark e joined the company 
Othcers of the highway con n 1 is a geologist in the Denver 
are A. V. Bellman, Socony \ ’ been staff geok 
1 Oil Co., Ne Yor! hairmat t | | Sit 1954 


gist 
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G. A. Birrell E. P. Fischer 
EDWARD P. FISCHER has been 


named treasurer of Socony Mobil 
Oil Co., and GEORGE A. BIR- 
RELL general counsel of Mobil In 
ternational Oil Co., Socony’s inter 
national operating division. Fischer, 
issistant treasurer since 1946, su 
ceeds Victor B. Geibel, who is retir 
ing. Birrell succeeds W. L. King, 
who is also retiring. Birrell was a 
partner in the New York law firm of 
Donovan, Leisure, Newton & Irvine 
before joining Socony last year 


R. W. HINES has been elected vic« 
president, production, and J. W. 
YARBRO vice-president, financial 
for Texas Pacific Coal & Oil Co 
Ft. Worth. J. R. Teague, with Texas 
Pacific for 30 years, has retired as 
vice president, production, and Ru- 
dolph Seibel has stepped down a 
vice-president, treasurer, and secre 
tary. J. I. Norman has been named 
secretary and assistant treasurer, and 
Harry O. Anderson treasurer and 
assistant secretary. H. S. Vacker has 
also been named assistant secretary 
D. A. Bonney succeeds Hines as 


manager of production 


C. T. McCLURE, general counsel of 
Anderson-Prichard Oil Corp., Okla 
homa City, has been elected a vice 
president of the company. McClure 
joined Anderson-Prichard’s legal de 
partment in 1946, 


counsel in 1954 


and became general 


GREY LINSLEY and G. A. WELSH 
are new vice-presidents of Great 
Lakes Pipe Line Co., Kansas City, 
Mo. Linsley is manager of the 
finance division, and Welsh manager 

he traffic division. L. B. Seck 
general counsel for the 
addition to his respon 


nlities as secretary 


C. SANDUSKY is the new super 
Ohio Oil Co.’s engineering 
department in the 
natural gas division, at Findlay, Ohio 
He succeeds F. C. Aldrich, who be 
comes manager of Ohio Oil's Sidney 
(Neb.) production district. R. D. 
Ross, formerly district reservoir engi 
neer at Phoenix Lake, La., 
Sandusky as petroleum engineer and 
supervisor of reservoir engineering 
for the company’s Shreveport (La.) 
division 


visor oft 


and contracts 


succeeds 


production 


MRS. ELIZABETH ALDRICH 
BRIDGEMAN is the winner of the 
“Oil Woman of the Year” contest 
sponsored by the Tulsa Desk & 
Derrick Club in cooperation with the 
International Petroleum Exposition 
Mrs. Bridgeman is a fuels technol 
ogist in the research and develop 
ment department of Phillips Petro- 
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leum Co., in Bartlesville <la The 
contest winner is selected for her 
outstanding contributions to the oil 
industry by a panel of 1 company 


executives 


A. L. LINEHAN 
Natural Gas Co.’ 
in Dallas. He was 
ed with Geophysical 
in the Rocky Mountai 
Mid-Continent are 
tralia and South An 


W. W. COFIELD ha 
the newly created 
nt superintenden 
ment department o 
(sas Pipe Line 
was previously 


line 


lransco’s pipe 
J. R. CHRISTIAN, forn associ 
ated with DeGolyer & MacNaughton, 


1 


Dallas, has joined St Petroleum 


Co. as a member of it llas head 
quarters staff. He 
tion engineer tor Cana 1 peratiol 
William Shannon n named 
mechanical | f 


equipment control, at 


n xploita 


engineer oO 


argee 

He Wa 
formerly associates witl Creole 
Petroleum Corp. in Ver ela. Otto 
Van Maerssen, I ith Met 


Grande Oil Cort n Vene ela, ha 


I 


r 


J. R. Christian 
JAMES E. PRY 


Drilling Co. as 


OR : 
super 
West lexas 

h headquarters 
ie ident 


_ Midland 


BURNS has been promoted 
ger, and Jolly D. Backer 
r, of Phillips Pet 


Mi wal 
omce 2 
s mi recentl 
1 Mexico Cit 

illiy ntert ation 
Venezuela Harry 


een promote: to 


Cc. Jordan 


ntine office 


WILLIAM T. LITTLE 
trict credit manager 1! 
Chemical Ce | 

El Dorado, 

re msible for | 

El Dorado di 

ern section of the 

district. He wa 

station marketir 


Greenwood, Miss 


SEARCHLIGHT 
hy fog gle), | 


(Classified Advertising) 
BUSINESS 
RESALE 


EMPLOYMENT . 
EQUIPMENT — USED OR 


OPPORTUNITIES 





ASSISTANT 
TO PRESIDENT 


Large independent oil company with 
record of steady growth wants man 
preferably experienced with inde- 
pendent company to assist executive 
in overall company operation. Loca- 
tion Boston suburb. Excellent starting 
salary. Send resume in confidence 
to 


P-1513—PETROLEUM WEEK 


Class. Adv. Div., P.O. 12, N. Y. 36, N. Y. 








For Sale—Trailer Camp 
$37,500 
ELDER PORTA CAMP 


Sleeps, Dines 28 Men 


A 10 trailer integrated camp for com- 
plete mobile support of your exploration 
20,000 watt power 
supply. 2,000 gallon on-trailer water stor- 


or mining program. 


age. Winterized, fully insulated, completely 
equipped, ready to occupy. Specifications 
ond photos on request. Your inspection 


ond appraisal invited. 


Fox Oil Co. 


Hardin, Montana 








FEDERAL LEASE EXPIRATIONS 
NeW Mex., Okla., Texas, 5,10,12 year expira 
tions inclusive, $10.00 per list per mont 
Also, all information regarding Federal Oil 
ard Gas leasing on request 
Federal Oil and Gas Lease Services 
Pox 582, Santa Fe, New Mexico 
Phone: Yucca 2-5137 after 3:00 P.M. 











FOR SALE 
For Sale—Portable Derrick-1 Oilwell Port 
e Derrick, Model 133 B with 10’ x 4f 
i 51% width Sub cture wit 
on bottom, ¢ 
embled with 


Pele one Ulysse B l 
Foamite—American LaFrance, single pow 
ler type, original seale 0 lb. cans, our 
price-$2.25/can, delivered 
port ible “ he ppe 
Gilbreth Co ] l he 








PROFESSIONAL SERVICES 

















TEN EYCK HULL 

Venezuelan Contacts 

Industrial Representations 

Edificio Galipan, Caracas, D.F., Venezuela 
Telephone: 33-31-95 

Cable Address: 7 CALLHULL 
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AS THE EDITORS SEE IT 





Import Plan Realigns Demand 


ff ANDATORY CONTROLS ON IMPORTS have brought some switches in 
M demand for domestic oil which already have had a mayor impact 
on crude and product markets throughout the U.S 

In brief, the trades and exchanges of import quotas for domesti 
crude—and often products—are taking demand away trom some coastal 


oil-producing states and giving it to inland oil-producing states 


ie S NO BETTER EXAMPLE of this than the reduction in nomina 
tions, on the floor, at the recent Texas statewide proration hearing 


Several buyers of “Texas crude. who had nominated tor highet 


amounts in advance of the hearing and actually would have been m 


the spot market for oil even i this rate had been eranted. found them 
selves long on domestic crude as a result of quota exchanges. “These 


companies not only reduced nominations. but informed 


the commis 
sion they would be long on Texas crude even at the lower rat 

hey became long on domestic or Texas crude simply because of 
the fact that, in making the quota exchanges, they agreed to give the 
inland refiner nearby oil. In exchange, they will receive the import 
quota, and thus fill their coastal refinery needs with the foreign crude 


In other words, if the inland refiner is located in Oklahoma. he 


vets crude from that state. ‘The same is true if he is located in Kansas 
Colorado, Wyoming, Utah, or any other inland. stat 

Not only will the coastal oil producer suffer from such an arrange 
ment, but also the independent coastal refiner. Why? Because the 
mayor coastal refiner will be able to fill his needs from foreign oil, and 
he will not be in the spot market for products formerly purchased 


from coastal independent plants 


1 gegngs LD HAVE A DEPRESSING EFFECT on product prices, particular 
ly in view of the rapid build-up in inventories to a surplus posi 
tion 

We hope that. when the shift to the mandatory con | plan levels 
out, the situation will prove to be a temporary on 

\fter all, some of the holders of foreign crude that were so quick 
to make exchanges on a liberal basis may not find these exchanges as 
profitable as they first thought. Some already ar ondering if they 
haven't bitten off too much 


60 / EDITORIAL PETROLEUM WEEK MAY |, 1959 








Here are just a few of the more than 40 addition 
agents Dowell engineers use to “tailor” acid treat- 
ments. In many wells, the addition of one or more 
of these agents has made the difference between 
success or failure. 

First, there are several excellent inhibitors to 
prevent corrosion and protect down-hole equipment. 
Second, there are surface tension reducing agents to 
reduce pumping pressures and speed the recovery of 
spent acid. 

Then there are demulsifying agents, silicate con- 
trol agents, intensifiers, retarders, stabilizers, thick- 
eners, foaming agents, tracing agents, mud removal 
agents and diverting agents. 





Finally, there are new members to the family of 
Fluid Loss Additives (F.L.A.*) that can reduce fluid 
loss to almost any level. In practice, these agents 
have produced astonishing improvements in acid 
treatment results. 


The value of addition agents such as these, how- 
ever, depends on the skill and experience of the 
service company that designs the treatment. That's 
why it pays to specify Dowell when you need an 
acid treatment tailored to your well. 

For prompt service or detailed information call 
the Dowell station nearest you. Or write Dowell, 
Tulsa 1, Oklahoma. 


Services for the oil industry 
DIVISION OF THE DOW CHEMICAL COMPANY 





KELLOGG ON-SITE TECHNIQUES 
CUT REFINERY CONSTRUCTION COSTS 


OVERSEAS 


When building refining units abroad or at 
home, M. W. Kellogg engineers keep capital 


investments to a minimum by developing and 


using more efficient construction techniques. 

Typical is a new type of field fabricating pipe 
shop, originated by Kellogg construction engi- 
neers in New York and presently in use at three 
refinery sites south of the equator. 

Kellogg's new pipe shop has reduced direct 
labor hours for cutting, assembling, and weld- 
ing pipe on the job to half the tme normally 
required. In addition, by using repetitive pro- 
duction line procedures, the shop permits local 
workers to handle their specific tasks skillfully 
with only two to four weeks training. 

This cost-cutting on-site facility is docu- 
mented in a 15-min. movie, “The New Kellogg 


Field Pipe Shop,” available on request. 


THE M. W. KELLOGG COMPANY 


tt Third Avenue, NewYork 17, N.Y. A Subsidiary of Pullman Incorporated 





